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“Management report
26th June, 2024

‘General information

Primero Finance OU {hereinafter ~ Primera) is part of Eleving Group 8.A,, the region's [eading provider of vehicle-focused credit solutions.

We are focused on issuing vehicle-based credit solutions. )

Loans up to 25 000 euros-with maturities ranging up fo six years are available for hoth ptivate consumers ag-well as Jegal.enilties. Financing is offered online through
the mogo.ee and primero.ge website and onsite at customer seniice center located in Tatinn, Primaro is alse cooparating through more than 100 independent
partners selling new and pre-owned vehicies in dealerships atrass the country.

2023 2022 R
Average fiumber of employees during the reporting year 2 2

In addition to the amployees, the company a'so has'2 board meribars.

Mission, vision and values )

Primero's.aim is o be a refiable partrier to clients fin car finanting area and to be among strongest non<bank lenders in sector. By ensuring excallent cuétor'ner e
service and favourable terms and conditions, the Company provides a flexibla service fo its qustormers.

Pifmero believes thi general pubdic should Kave a wider aray of affordable financing options to suppert their ability 16 purchase much needed vehicles under fair
conditions. 4 s

Operatmns and ﬁnancxal results” -

Entering 2023 if was clear that weak economic outiook, fax incresse debates and increase in'Gost of fiving would lead to further decline in consumer cunﬁdence
which in turn woutd posa a challenge to the vehicle sales market anid to the payment behavior of the customas. i
in retrospect, we can say that the impact of the increased cost of living and declining customer confidence had a smaller than expected impact on customer payment

behavior in active portfotio. Tax increases fed the used car market fo slighit growth bul for more affordable vehicles the market condifions moved in an unfavorable
direction.

Twy o,

There were io changes in the company's structure during Lhe reporting year, However, the merger with Rentipius O %ok place, which was carried out wilh the aim
to optimize the legal struciure of the organization by marging a company that is not an active business anysmore,

Primero Finance 00 atquired assels {cars) 289 550 euros (including cars 196 286 euros, cash 89 779 suros and receivables 1494 euros) and ilablhtles 59 o4
euros of Renfiplus 00 without transfer of business biacause there was no busingss activity in Rentipkis O, Total cost of merger was allocated proportionatly to the
assels and liabilites acquired because the fair values-of assets and Eabilities acquired did not differ fom the book valuss. intercompany foan granted by Primero

Finance O to Rentiplus AU along with Interest acoumulated 523 306 euros was eliminated against assets and liabililies acquired. The net impact of the transaction
293 651°auros was recognised fo the retained eamings;

At the group level, we are aclively working {o reduce cur environmental footprint; but ric majer changes that have sigrificant environmental impact fook place In
Primero Finance OU in the reporting year,

o~ og

Produet portiolio remained as<is compared to the end of 2022, Primera continue’s 1o focus on offering various vehiele finanse products;
The car lease option is available ta customers who wigh ta purchasg a new car.

-tnsecured car oan is avatiable ko custamers who wish'o purchase a vehicle, but do net have exac! vehicle yet reserved.
-Company also offers the option of loans sequred against the customer's own vehicle.

Compared to previous year, the grogs portfalio {excluding impaiment} increased by 1 mitlion earos to 12.8 milion suras (2022.- 14.8 million evros) and-net interést_
income decreased from 4.2 million euros to 3.9 millien euros, Dus to the changes in debt collaction strategy; the impairment remained high and that had & negative:

impact on the net profit which decreased by 54% to-516 thousand ewros. In 2023, we focused on strategic changes that wilt hefp us ratum {o the growth trend in the
years {o come.

&
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In the reporting year, investment was made in intra-group loans, the share of intra-group principal amount of loans increased by 47.6 million euros. Investment was
part of intra-group loan restructuring. Detailed information can be found in Note 16.
There have been investments in intra-group loans in 2024 as well, Detalled information an be found in Note 32.

Development projects were continued in system reliabilty, robust creditworthiness assessment and afforcability processes. In the reporting year the total cost of IT
projects was 83 119 euros. The goal of the project is to ensure even higher quality credit decisions and a quick and convenient customer journey, which we can
support with excellent customer service. We also continued to strengthen our foundation through team development. In the coming year, we will continue to invest in
system reliability, streamlining the customer journey and robust creditworthiness assessment processes, and focus on building stronger partnerships.

Due to the rapidly changing economy and environment, Primero keeps focusing on improving internal processes, client contract management, after-sales services,
and pariner relations.

Primera’s aim is o be a reliable pariner to clients in car financing area and to be amang strongest non-oank lenders in Estonia.

To achieve this goal, the Company deploys a combination of targeted marketing, robust creditworthiness and affordability assessment processes, effective
cooperation with partners and high-level customer support.

The biggest contribution to the success of Primero is made by its employees and the Company is committed to investing in the development and training of its staff.

Financial risk management

The Company's activities expose it to a variety of financial risks: market risk, credit risk, and liquidity risk. The Company’s overall risk management focuses on
minimizing potential adverse effects on the Company’s financial performance. More information in Note 29.

Financial Indicators and Ratios

The main financial indicators and ratios of Primero Finance OU are the following:

Indicator Formula 2023 year 2022 year
Profit for current period, EUR 516 850 1120212
Return on assets (ROA), % net profit / average total assefs 1% . 4%
Return on equity (ROE), % net profit / average equity 3% 8%
Indicator 31.12.2023 31.12.2022
Credit portfolio*, EUR 12831323 11 825 365

* does not include impairment or (oans to related parties.
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Financial statements

Statement of Comprehensive Income

12 months 2023 12 months 2022
EUR EUR
Interest revenue 4 6754 416 4922113
Interest expense 5 (2847996) (701 587)
Net interest income 3906 420 4 220 526
Fee and commission income 6 108 266 95 420
Impairment expense 7 (1068 389) (291 731)
Net gain/(loss) from de-recognition of financial assets measurad at amorfised cost 8 {66702) (573.0686)
Expenses related to peer-to-peer platforms services (44 684) (58 398)
Revenue from car sales - 1071
Expenses from car sales ¥ (11218)
Selling expense 9 (101 908) (167 337)
Administrative expense 10 (2270 383) (2343 835)
Other operating income 1 177 850 248931
Other operating expense 12 (123 620) (9791)
Profit before tax 516850 1120 212
Net profit for the period 516 850 1120 212
Other comprehensive income - ; -
Total comprehensive income for the period 516 850 1120 212
Net profit for the year 516 850 1120 212

Allkirjastatud identifilseerimiseks
Initialled for identjfication purpose only
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Statement of Financial Position

ASSETS

31.12.2023 31.12.2022
NON-CURRENT ASSETS EUR EUR
Intangible assets
Intangible assefs 13 1080 2116
Total intangible assets 1080 2116
Tangible assets
Property, plant and equipment 13 19 960 17 525
Right-of-use assets 13 134 679 220082
Leasancld improvements 13 €88 923
Total tangible assets 156 327 238 530
Non-current financial assets
Finance lease receivables 14 4290 064 4509929
Loans to customers 15 3814 656 3405409
Loans to related parties 16 71476888 25592591
Total non-current financlal assets 79 581608 33507929
TOTAL NON-CURRENT ASSETS 79738015 33748 575
CURRENT ASSETS
Inventories
Purchased vehicies held for sale 17 198 288 -
Total inventories 198 286 o
Receivables and other current assets
Finance lease receivables 14 1 765 660 1938 442
Loans to customers 15 1138178 1197 189
Loans to related parties 16 854 997 276 411
Trade receivables 1494 4227
Prepaid expense 280717 21253
Other receivables 18 189 594 56 712
Total receivables and other current assets 34977998 3494 234
Cash and cash equivalents 19 350 494 125 452
TOTAL CURRENT ASSETS 4526778 3619 686
TOTAL ASSETS 84264793 37 368 261

!

Signed on behalf of

pd

Warti Kiittis

Compgnyon 28th June, 2024 by:

ard

Allkirjastatud identifitseerimiseks
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Statement of Financial Position

EQUITY AND LIABILITIES
31.12.2023 31.12.2022
EQUITY EUR EUR
Share capital 20 60 000 60 000
Retained earnings/(losses) 14946420 14723220
brought forward 14 429 570 13 603 008
for the period 516 850 1120212
TOTAL EQUITY 15006420 14783220
LIABILITIES
Non-current liabilities
Bormowings 21 66995700 20904 416
Total non-current liabilities 66995700 20904 416
Current liabilities
Borrowings 21 1042733 1408539
Trade payables 27006 22161
Taxes payable 23 84 633 69722
Other liabilities 24 97 150 68 147
Accrued liabilities 25 111151 112 056
Tolal current liabilities 2262 673 1680 625
TOTAL LIABILITIES 69 258 373 22 585 041
TOTAL EQUITY AND LIABILITIES 84264793 37368 261

Allkirjastatud identifitsearimiseks
Initialled for identjfication purpose only
Kuupaev/Date.. SN0
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Statement of Cash Flows

12 months 2023 12 months 2022
Cash flows foffrom operating activities EUR EUR
Net Profit of the period 516 850 1120212
Adjustments for:
Amortisation and depreciation 13 87 300 67 304
Interest expense 5 2847996 701 587
Interest income 4 (6 754 416) (4922 113)
Loss/(gain) on disposal of property, plant and equipment 13 11892 3163¢
Non-cash loan settiements 118 055 140 039
Impairment of finance lease receivables and loans to customers expense 7 1068 391 291731
Financial guarantees 28 . (401 855)
Increase/(decrease) in accrued liabilities 25 (905) . (60112)
Operating profit before working capital changes (2103 937) {3 031 369)
Decrease/(Increase) in finance lease receivables, loans to customers and other current assets (1105799} 111 950)
Increase/(decrease] in payables and guarantees 52 628 150 482
Cash generated toffrom operations (3157 108) (2992 837)
Interest received 6068 557 4628 281
Interest peid (2608 168) (668 494)
Net cash flows to operating activities 303 281 966 951
Cash flows to/from investing activities
Purchase of property, plant and equipment and intangible assets (14 653) (15636)
Loan repayments received from related parfies 8199 401 4245000
Loans issued to related parties (20 233 000) (4 287 000)
Merger impacts 89778 ; -
Net cash flows to investing activities (11 958 774) (57 636)
Cash flows to/from financing activities
Proceeds from borrowings 21 25012 327 5288 029
Repayments of borrowings 21 (13 048 768) (6 132 589)
Payments for borrowings acquisition costs 2 - 8 142)
Lease payments 2 (83 025) - (B3 034)
Net cash flows to financing activities 11 880 534 (935 736)
Change in cash and cash equivalents 225041 (26 422)
Cash at the beginning of the year 125 452 151 874
Cash at the end of the period 350 494 125 452

Signed onbelfalf of ompany on 28th June, 2024 by:

" Marti Kilttis
ember ofthe Board

e

Alikirjastatud idenliﬁtsgeﬁmisekse .
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Statement of Changes in Equity

Other reserves for financial Retained

Share capital guarantees earnings Total

EUR EUR EUR EUR
Balance as at 01,01.2022, 60 000 (433 343) 13 676 247 13 302 904
Net profit for the period - - 1120212 1120212
Other comprehensive income . - - - ' 3
Total comprehensive income for the period - - 1120 212 1120212
Derecognition of guarantees - 433343 (73239) 350 104
Balance as at 31.12.2022, 60 000 ) 14723 221 14783 221
Balance as at 01.01.2023. 60 000 {0) 14723221 14783 221
Net profit for the reporting period - - 516 850 . 516 850
Other ccmprehensive income B N 5 - - 5
Total comprehensive income forthe period p 5 516 850 516 850
Change in retained earnings due to merger (293 651)
Balance as at 31.12.2023. 60 000 0) 14 946 420 15 006 420

Signed on If of the £ofnpany on 28th June, 2024 by:

Alikirjastatud identifitseerimiseks
initialled for identification purpose only
Kuupaev/Date...*8.x QQ%‘)
Allkiri/Signature.......
Akisiaselts BDO Eesti

10



Primero Finance OU financial report for the period ended 31 December 2023

Notes to the Financial Statements

1. Corporate information

Primero Finance OU (hereinafter ~ the Company) was registered with the Republic of Estonia Business Register on 8 January 2013. The registered office of the Company is at Meistri
14, 13517 Tallinn, Estonla. The Company's sole and shareholder s Eleving Stella AS (registered in Latvia), which owns 100% of the Company's equity, and the Company's ultimate
parent company, producing consolidated financial statements available for public use, is Eleving Group S.A. {Luxembourg).

The core business activity of the Company comprises of providing vehicle finaneing, fitle loans and consumer loans.
All amounts in the financial statements have been rounded lo the nearest whole number.

These financial statements have been approved for issue by the Management Board on 28th June, 2024.
The shareholders of the Company have a statutory right to approve or not these financial statements and to require preparation of a new set of the financial statements.

2. Summary of material accounting policies
a) Merger transaction between Related Parties without fransfer of business

Merger transaction between Related Parties without fransfer of business is a fransaction that does not constitute a fransfer of business and during which primary company is acql.iirihg
asset and liabilities of the company being merged. In such case the acquirer identifies and recognises the individual identifiable assets acquired and liabilifies assumed. The cost of the
group is allocated to the individual identifiable assefs and fiabilities on the basis of their relative fair values at the date of purchase. Such a transaction or event does no give rise to
goodwill. Where transaction is driven by the Company's shareholder in. their capacity as owner, Company treats such as a transaction with shareholder and the net impact of the
transaction is reqognised in equity.

On the 31st, December 2023, Primero Finance OU and Rentiplus OU (both companies ultimately controlied by the same party - AS Eleving Stella) underge a merger transaction
between Related Parties without fransfer of business. Primero Finance OU acquired assets 289 55 euros (including cars 198 286 euros, cash 89 779 euros and receivables 1 434
euros) and liabilities 59 904 euros of Rentiplus QU without transfer of business because there were no business activity in Rentiplus OU. Total cost of merger was allocated
praportionally to the assets and liabilities acquired because the fair values of assets and liabiities acquired did not differ from the book values. Intercompany loan granted by Primero
Finance OU to Rentiplus OU along with interest accumulated 523 306 euros was eliminated against assets and liabilities acquired. The net impact of the transaction 293 85 uros was
recognised to the retained eamings.

b) Basis of preparation

These annual financial statements for the year ended 31 December 2023 are prepzred in accordance with Intemational Financial Reporting Standards as adopted in the European
Union.

The financial statements are prepared on a historical cost basis except for the recognition of financial instruments measurad at fair value. The Company's functional and presentation
currency is euro (EUR). The financial statements cover the period from 1 January 2023 till 31 December 2023. Accounfing policies and methods are consistent with those applied in the
previous years, except as described below.

Going concern

These financial statements are prepared on the going concern basis.

Allkirjastatud identifitseerimiseks
initialled for identification purpose only
Kuupéevaa!e...‘?{ﬁ.. Q{m\‘ ............
Allkiri/Signature....... S e,
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¢) Changes in accounting policy disclosures and presentation

Adoption of new and revised standards and interpretations
New standards, interpretations and amendments adopted from 1 January 2023
The following amendments are effective for the period beginning 1 January 2023:

* IFRS 17 Insurance Contracts;

+ Disclosure of Accounting Policies (Amandments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 Meking Materiality Judgements);

« Definition of Accounting Estimates (Amendments to IAS & Accounting Policies, Changes in Accounting Estimates and Errors);

+ Deferred Tax related to Assels and Liabilties arising from a Single Transaction (Amendments to IAS 12 Income Taxes); and

+ Infernational Tax Reform — Pilar Two Model Rules {Amendment to IAS 12 Income Taxes) (effective immediately upon the issue of the amendments and refrospectively).

These amendments to various IFRS Accounting Standards are mandatorily effective for reporting periods beginning on or after 1 January 2023. See the applicable notes for further
details on how the amendments affected the Company.

IFRS 17 Insurance Contracts

IFRS 17 was issued by the IASB in 2017 and replaces IFRS 4 for annual reporting period beginning on or after 1 January 2023.

IFRS 17 introduces an internationally consistent approach to the accounting for insurance contracts. Prior to IFRS 17, significant diversity has existed worldwide refating to the
accounting for and disclosure of insurance contracts, with IFRS 4 permitting many previous accounting approaches to be followed.

Since IFRS 17 applies to all insurance contracts issued by an entity (with limited scepe exclusions), its adoption may have an effect on non-insurers such as the Company. The
Company carried out an assessment of its contracts and operations and cencluded that the adoption of IFRS 17 has had no effect on the annual financial statements of the Company.

Disclosure of Accounting Policies (Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 Making Materiality Judgements)

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2. The amendments &im to make accounting policy disclosures more informative by replacwng
the requirement to disclose ‘significant accounting policies' with 'material accounting policy information’, The amendments also provide guidance under what circumstance, the
accounting policy infermation is ikely to be considered material and therefore requiring disclosure.

These amendments have no effect on the measurement or presentation of any items in the separated financial statements of the Company but affect the disclosure of accounting
policies of the Company.

Definition of Accounting Estimates (Amendments to [AS 8 Accounting policies, Changes in Accounting Estimates and Errars)

The amendments fo IAS 8, which added the definition of accounting estimates, clarify that the effects of a change in an input or measurement technique are changes in accounting
estimates, unless resuliing from the correction of prior period erors. These amendments clarify how entities make the distnction between changes in accounting estimate, ehanges in
accounting policy and prior period errors.

These amendments had no effect on the financial statements of the Company.

Deferred Tax related to Assets and Liabilities arising from a Singie Transaction (Amendments to IAS 12 Income Taxes)

In May 2021, the IASB issued amendments to IAS 12, which clarify whether the initial recognition exemption applies to certain transactions that result in both an asset and a liability
being recognised simultaneously (e.g. a lease in the scope of IFRS 16). The amendments introduce an addilional eriterion for the initial recognition exemption, whereby the exemption
does not apply to the initial recognifion of an asset or liakility which at the time of the fransaction, gives rise to equal taxable and deductible temporary differences.

These amendments had no effect on the annual separated financial statements of the Company.

International Tax Reform - Pillar Two Model Rules (Amendment to JAS 12 Income Taxes)

In December 2021, the Organisation for Economic Co-operation and Development (OECD) released a draft legislative framework for a global minimum tax that is expected to be used
by individual jurisdictions. The goal of the framework is to reduce the shifting of profit from one jurisdiction to another in order to reduce global tax obiigations in corporate structures. In
March 2022, the OECD released cetailed technical guidance on Pillar Two of the rules.

The Amendments introduce a mandatory excepton to entities from the recognition and disclosure of information about deferred tax assets and liabilities related o Pillar Two model
rules. The exception is effective immediately and retrospectively. The Amendments also provide for addifional disclosure requirements with respect to an entity’s exposure to Pillar Two
income taxes.

Management of the Company has determined that the Company is not within the scope of OECD's Pillar Two Model Rules and the exception to the recogniton and disclosure of
information about deferred tax assets and liabilities related to Pillar Two income taxes is not applicable o the Company.

Allkirjastatud identifitseerimiseks
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d) New standards, interpretations and amendments not yet effective

There are a number of standards, amandments to standards, and interpretations which have been issued by the IASB thal are effective in future accounting periods that the Company
has decided not to adopt early.

The following amendments are effective for the period beginning 1 January 2024:

« Liability in a Sale and Leaseback (Amendments fo IFRS 16 Leases});

» Classification of Liabilities as Current or Non-Current (Amendments to [AS 1 Presentation of Financial Statements);

+ Non-current Liabilities with Covenants (Amandments to IAS 1 Presentation of Financial Statements); and

« Supplier Finance Arrangements (Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures)

The following amendments are effective for the period beginning 1 January 2025:
+ Lack of Exchangeability (Amendments to IAS 21 The Effects of Changes in Forsign Exchange Rates)

The Company is curently assessing the impact of these new accounting standards and amendments. The Company does not believe that the amendments to IAS 1 will have a
significant impact on the classificafion of its liabilities, as the conversion feature in its convertible debt instruments is classified as an equity insfrument and therefore, does not affect the
classification of its convertible debt as a non-cument liability. The Company dees not expect any other standards issued by the JASB, but are yet to be effective, to have a material
impact on the Company.

Allkirastatud identifitseerimiseks
(nitialled for identification purpose only
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e) Material accounting policies

Licenses and other intangible assets

Intangible non-current assets are initially stated at cost and amortized over their estimated useful lives an a straight-line basis. The carrying values of intangible assets are reviewed for
impairment when events cr changes in circumstances indicate that the carrying value may not be recoverable. Losses from impairment are recognized where the camying value of
intangible non-cumrent assets exceeds their recoverable amount.

Other intangible assets mainly consists of acquired computer software products.

Amortization is calculated on a straight-ine basis over the estimated useful life of the asset as follows:

Concessions, patents, licences and similar rights - over 1 year;
Other intangible assets - acquired IT Systems -over 2,3 and 5 years.
Property and equipment

Equipment is stated at cost less accumulated depreciation and any impaimment in value. Depreciation s calculated on & straight-ine basis over the estimated useful life of the asset as
follows:

Computers - over 3 years;
Furniture - over § years;
Vehicles - over 7 years;
Leasehold improvements - according to lease term;
Other equipment - over 2 years.

Depreciation of an asset begins when it is available for use, i.e. when it is in the location and condition necessary for t to be capable of operating in the manner intended by
management. The carrying values of equipment are reviewed for impairment when events or changes in circumstances indicate the cartying value may not be recoverable. If any such
indication exists and where the carying values exceed the estimated recoverable amount, the assets or cash-generating units are written down to their recoverable amount. The
recoverable amount of equipment is the higher of an asset's net selling price and ifs value in use. In assessing the value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects cument market assessments of the time value of money and the risks specific to the asset. For an asset that does nol generate
largely independent cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs. Impairment losses are recognized in the statement of
comprehensive income in the impairment expense caption.

An item of equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the ltem) Is included in the statement of comprehensive income
in the year the item is derecognized.

Financial assets
Sales of financial assets are accounted for at trade date.

Financial assets - initial recognition
Loans granted to related parfies
Intercompany loans are recognized in accordance with IFRS 9, which states that a financial asset should be recognized when an entity becomes a party to the cuntracﬁJal-prbvisjons of

the Instrument. Therefore, intercompany loans are initially recognized at fair value plus any directly afiributable fransaction costs. Fair value is determined based on the consideration
paid or received, taking into account market conditions and other relevant factors at the time of the transaction.

Measurement
After initial recognition, intercompany loans are subsequently measured al amorfized cost using the effective interest method. Amortized cost reflects the carrying amount of the loan

adjusted for the amortization of any discount or premium and reduced by any impairment losses recognized. The effective interest method calculates the amortized cost by applying the
effective interest rate to the carrying amount of the loan. k

Financial instruments - initial racognition
Date of recognition

Loans to customers are recognized when funds are transferred to the customers’ accounts. Other assets are recognized on the date when the Company enters into the contract giving
rise to the financial instruments.

Initial recognition and measurement

The classification of financial instruments at iniial recognition depends on their confractual terms and the business model for managing the instruments, as described further in the
accounting policies. Financial instruments are initially measured at their fair value, except in the case of financial assets and financial liabilities recorded at FVPL, transaction costs are
added to, or subfracted from, this amount. Other receivables are measured at the transaction price.

>
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Classification of financial assets

The Company measures Loans and advances to customers, Loans to related parties, Receivables from related parties, cash equivalents and Other loans and receivables at amortized
cost if both of the following conditions are met:

- The financial asset is held within a business mode! with the objective to hold financial assets in order o collect contractual casn flows

+ The contractual terms of the financial asset give rise on specified dates o cash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding.

Business model assessment

The Company determines its business madel at the level that best reflects how it manages groups of financial assets to achieve ifs business objective - the risks that affect the
performance of the business model (and the financial assets held within that business madel) and the way those risks are managed. The expected frequency, value and timing of sales
are also important aspacts of the Company’s assessment. Tne business model assessment is based on reasonably expected scenarios without taking worst case’ or 'stress case’
scenarios into account. If cash flows after initial recognition are realized in a way that is different from the Company's original expectations, the Company does not change the
classification of the remaining financial assefs he'd in that business model, but incorporates such information when assessing newly originated or newly purchased financial assets
going forward. The assessed business model is with the intention to hold financial assets in order to collect contractual cash flows.

SPPi test
As a second step of its classification process the Company assesses, where relevant, the contraciual terms of the financial assets to identify whether they meet the SPP! test. Financial

assats subject to SPP! testing are loans and advances to customers (including financial assets arising from sales and leaseback transactions, as discussed in a separate section of this
note) and Joans to related parties that solely include payments of principal and interest. ‘Principal for the purpose of this test is defined as the feir value of the financial asset at initial
recognition and may change over the life of the financial asset (for example, if there are repayments of principal or amortization of the premium/discount). The most significant elements
of interest within a lending amangement are typically the consideration for the time value of money and credit risk.

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making the assessment, the Company principally
considers:

- contingent events that would change the amount and timing of cash flows;

- prepayment and extension terms; and

- terms that limit the Company's claim to cash flows from specified assets (e.g. nen-recourse leans).

In general, the loan contracts stipulate that in case of default and collateral repossession the claim is not limited to the collateral repossession and if the collateral value does not cover
the remaining debt, additional resources can still be claimed from the bomower to compensate for credit risk losses. Accordingly, this aspect does not create obstacles to passing SPPI
test. However, in some cases, loans made by the Company that are secured by collateral of the borrower limit the Company’s claim to cash flows of the underfying collateral (non-
recourse loans). The Company applies judgment in assessing whether the non-recourse loans meet the SPP! criterion. The Company typically considers the following information when
making this judgement:

- whether the contractual arrangement specifically dafines the amounts and dates of the cash payments of the loan;

- the fair value of the collateral relative to the amount of the underlying loan;

- the ability and wilingness of the borrower to make contractual payments, notwithstanding a decline in the value of collateral;

- the Company's risk of loss on the asset relative to a full-recourse loan; and

- whether the Company will benefit from any upside from the underlying assets.

According to the judaement made the non-recourse loans that are secured by collateral of the borrower meet the SPPI criterion.

Reclassification of financial assets

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which the Company acquires, disposes of, or
terminates a business line and changes its business made! for managing financial assels.

Financial liabilties are never reclassified.

Derecognition of financial assets and finance lease receivables

Derecognition provisions below apply to all financial assets measured at amortized cost.

Derecognition due fo substantial modification of terms and conditions

The Company derecognizes loan to a customer or finance lease receivable when the terms and conditions have been renegotiated to the extent that, substantially, it becomes a new
loan or lease, with the difference recognized as a derecognition gain or loss, fo the extent that an impairment loss has not already been recorded. The newly recognized loans are
classified as Stage 1 for ECL measurement purposes, unless the new financial asset is deemed to be purchased or originated credit impaired (POCI)

When assessing whether or not to derecognize a financial asset, the Company evaluates whether the cash flows of the modified asset are substanfially different and the Company
considers the following qualitative factors:

+ Change in currency of the loan

+ Change in counterparty

+ If the modification is such that the instrument would no lenger meet the SPPI criterion

« Whether legal obligations have been extinguished.
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« Furthermore, for loans fo customers and financial lease receivables the Company specifically considers the purpose of the modification for increase in lease term. Itis evaluated
whether modification was entered into for commercial reasons upon customer initiative or for credit restructuring reasons. Management has performed analysis of the changes being
made due to business reasons and evaluated that changes due to business reasons result in substantial modification of terms and conditions. This is in line with the objective of this
modification that is to originate a new asset with substantially different terms. If the DPD (days past due) of the counterparty immediately prior the modification is less than 5 DPDs and
the characteristics of financial asset are substantially modified (e.g. on average financial asset term increases for several years substantially changing the term structure of the asse),
the respective modification is considered to occur for a commercial reasons and results in derecognition of the initial lease/loan receivable.

Other modifications to the agreement terms are treated as modifications that do not result in derecognition (see section on Modifications below).

Derecagnition cther than for substantial modification

A financial asset or finance lease receivable (or, where applicable, a part of a financial asset or finance lease receivable or part of a Company of similar financial assets or finance lease
receivables) is derecognized when the rights to reczive cash flows from the financial asset or finance lease receivable have expired. The Company also derecognizes the financial
asset or finance lease receivable if it has both transferred the financial asset or finance lease receivable and the transfer qualifies for derecognition.

The Company has transfemed the financial asset or finance lease receivable if the Company has fransferred its contractual rights to receive cash flows from the financial asset or
finance lease receivable.

The Company has transfemred the asset if, and only if, either:
- The Company has transferred its contractual rights to receive cash fiows from the asset or
- It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full without material delay to a third parly under a ‘pass—through’ arrangement. -

Pass-through amangements are transactions when the Company retains the contractual rights to receive the cash flows of a financial asset (the 'original asset)), but assumes a
contractual obligation to pay those cash flows o one or more entities (the 'eventual recipients'), when all of the following three conditions are met:

- Company has no obligation to pay amounts to the eventual recipients unless it has collected equivalent amounts from the original asset, excluding shori-term advances by the entity
with the right of full recovery of the amount lent plus accrued interest at market rates;

- Company cannot sell or pledge the original asset other than as security to the eventual recipients for the obligation to pay them cash flows;

- Company has to remit any cash flows it collects on behalf of the eventual recipients without material delay. In addition, the Company is not entitled fo reinvest such cash flows, except
for investments in cash or cash equivalents during the shorl setdlement period from the collection date to the date o required remittance to the eventual recipients, and interest eamed
on such investments is passed to the eventual recipients.

A transfer only qualifies for derecognition if either:

- The Company has transferred substantially all the risks and rewards of the asset, or

- The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Madifications

The Company sametimes makes modifications fo the original terms of loans/lease as a response to the borrower's financial difficulties, rather than taking possession or to otherwise
enforce collection of collateral. The Company considers a lease/loan restructured when such modifications are provided as a result of the borrower's present or expected financial
difficuities and the Company would not have agreed to them if the borrower had been financially healthy. Indicators of financia! difficulties include default or DPDs prior fo the
modifications. Such modifications may involve extending the payment amangements and the agreement of new loan conditions.

If the modification does not result in cash flows that are substantially different, as set out above, the modification does not result in derecegnition. Based on the change in cash flows
discounted &t the original EIR, the Company records a modification gain or loss in interest revenue/expenses calculated using the effective interest method in the statements of
comprehensive income, to the extent that an impairment loss has not already been recorded. Further information on modified financial assets and finance lease receivables is disclosed
in the following section on impairment.

As described in section on "‘Derecognition due to substantial medification of terms and conditions' if modification is performed for commercial reasons, then it is considered to resultin
derecognition of the initial lease/loan receivable. Such modifications include increase in the lease amount and increase in lease term, which are agreed upon with customers for
commercial reasons (i.e.-, customers and the Company are both interested in substantially modifying the scope of the lease/loan transaction). Whenever such an agreement to medify
is reached the old agreement and respective receivable is derecognized.
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Treatment of non-substantial modifications

If expectations of fixed rate financial assets’ cash flows are revised for reasons other than credit risk, then changes to future contractual cash flows are discounted at the original EIR
with a consequential adjustment to the camrying amount. The difference from the previous carmying amount is booked as a positive or negative adjustment to the carrying amount of the
financial asset on the statement of financial position with & coresponding increase or decrease in Interest revenue/expense calculated using the effective interest method.

The carrying amount of the financial asset or financial liability is adjusted if the Company revises its estimates of payments or receipts. If modification of a financial asset or liability
measured at amortized cost does not result in the derecognition a modification gain/loss is calculated. The adjusted carrying amount is calculated based on the original effective interest
rate and the change in carrying amount is recorded as interest income or expense.

Changes in the contractual cash flows of the asset are recognized in statement of comprehensive income and any costs or fees incurred adjust the carrying amount of the modified
financial asset and are amortized over the remaining term of the modified instrument. Therefore, the original EIR determined at initial recognition is revised on modification to reflect any
costs or fees incurred.

Overview of the expected credit loss principles
If there has been no significant increase in credit risk since origination, the ECL allowance is based on the 12 months’ expected eredit loss (12mECL) as outined in below. If there has

been significant increase in credit risk since initial recognition, the ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit
loss or LTECL). The Company's policies for determining if there has been a significant increase in credit risk are set out in below.

The 12mECL is the portion of LTECLs that represent the ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date.
Both LTECLs and 12mECLs are calculated on either an individual basis or 2 collective basis, depending on the nature of the underlying portfolio of financial instruments.

The Company has established & policy to perform an assessment, at the end of each reporting period, of whether a financial instrument's credit risk has increased significantly since
initial recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument. This is further explained in section on Impairment of
financial assets (Note 3).

Impairment of finance lease receivables and loans to customers

Defining credit rating

Company’s core business assets - financial lease receivables and loans and advances to customers — are of retail nature, therefore are grouped per countries and pradué!s {finance
lease receivables and loans and advances to customers) for a collective ECL calculation that is modelled based on DFD (days past due) classification. Specifically, the Group analyses
its portfolio of finance lease receivables and loans and advances to customers by segregating receivables in categories according to country, product group, days past due and
presence of underlying collateral (for secured products). Financial lease receivables and secured loans (more specifically vehicle secured loans) are combined due fo similar nature of
the products.

The Company continuously monitors all assets subject to ECLs. To determine whether an instrument or a portfolio of instruments is subject to 12mECL or LTECL, the Company
assesses whether there has been a significant increase in credit risk since initial recognition. When estimating ECLs on a collective basis for a Company of similar assets, the Company
applies the same principles for assessing whether there has been a significant increase in credit risk since initial recognition across the portfolios within the country based on product
type — lease or loan product.

The Company segregates finance lease receivables and loans and advances to customers in the following calegories:

Finance lease receivables (lease):

1) not past due;

2) days past due up to 30 days;

3) days past due 31 up to 60 days;

4) days past due over 60 days;

5) unsecured (general definition: days past due over 90 or collateral is not available, i.e. lost or sold).

Loans and advances to customers ({loan):
1) not past due;

2) days past due up 1o 30 days;

3) days past due 31 up to 60 days;

4) days past due over 60 days.
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Based on the above process, the Company groups its leases and loans into Stage 1, Stage 2, and Stage 3, as described below:

+ Stage 1: When loans/leases are first recognized, the Company recognizes an allowance based on 12mECLs. The Company considers leases and loans that are current or with DPD
up to 30 as Stage 1.

A healing period of 2 months is applied before an expasure previously classified as Stage 2 can be transfermed fo Stage 1 and such an exposure must meet the general Stage 1 DPD
criteria above. Healing period concept is not applied for unsecured loans. Expasures are classified out of Slage 1 if they no longer meet the criteria above.

+ Stage 2: When a loan/lease has shown a significant increase in credit risk since crigination, the Company records an allowance for the LTECLs. The Company generally considers
leases and secured loans that have a status of 31-60 DPD to being Stage 2. Also unsecured loan is considered Stage 2 if DPD is in the range of 31 to 80. Lease exposures remain in
Stage 2 for a healing period of 2 months, even if they otherwise would meet Stage 1 criteria above during this period.

* Stage 3: Leases and loans considered credit-mpaired and at default. The Company records an allowance for the LTECLSs. The Company considers a finance lease agreement and
secured loan agreement defaulted and therefore Stage 3 in all cases when the borower becomes 61 DPD on its contractual payments or the lease/ loan agreement is terminated. The
Company considers an unsecured loan agreement defaulted and therefore Stage 3 in all cases when the bormower becomes 61 days past due on its contraclual payments. Exposures
remain in Stage 3 for a healing peried of 1 months even if they otherwise would meet Stage 2 criteria above during this period.

Due to the nature of credit exposures of the Company qualitative assessment of whether a customer is in defaultis not performed and primary reliance is placed on the aoove criteria.

Temporary debt restructiring (TOR) and restructuring

The first years of this decade have heralded a parficularly disruptive period in human history. The retum to a ‘new normal” following the COVID-19 pandemic was quickly disrupted by
the outbreak of war in Ukraine, ushering in a fresh series of crises in food and energy - triggering problems that decades of progress had sought to solve. Also, “clder” risks as inflatien,
cost-ofHiving crises, widespread social unrest, geopolitical confrontation returned, which negatively impacted Company’s operations and caused increase in credit risk.

Analyzing and evaluating Company's responses to such non-standard situatiens in past, management decided to keep and maintain so-called TDR (temporary debt restructuring)
program that was introduced during Covid-18 pandemic. Forbearance tools (TDR and restructuring, i.e., change of the original payment schedule) is almost the only feasible solution to
reduce financial burden on customers crisis circumstances, thus fact of the forbearance as such does not lead to the recognition of SICR if customer pays according to new terms and
later returns to the criginal schedule or close to it.

Temporary debt restructuring (TDR) and other forbearance tools:

Extension - is a payment holiday for 1 month {or several months) . Customer pays extension fee and retums to the original schedule in next several months. Paid extension fee is an
indication that customer is willing to cooperate, and the Company expects customer to return to previous payment discipline under normal circumstances. Classification in such cases to
the stage is bases as per DPD.

Restructuring - permanent amendment of the schedule. Classification to the stage is bases as per DPD.

TDR and restructuring (further change of the original payment schedule) is almost the only feasible solufion to reduce financial burden on customers given circumstances, thus fact of
the forbearance as such does not lead to the racognition of SICR if customer pays according to new terms and later returns to the original schedule or close to it

TDRs performed to customers that was previously in default result in coniinued Stage 3 treatment during the one-month healing period followed by 2 months of healing petiod in Stagé
2. In case of modification for credit reasons prior to default (generally extension), exposure is moved to Stage 2 for a healing period of 2 months.

TDR s granted upon customer’s request. Cuslomer is on TDR program if he complies with agreed terms (no SICR is recagnized). If terms are breached customer returns to the eriginal
schedule and his credit risk is assessed as per actual DPD.

The calculation of ECLs
The Company calculates ECLs based on probabiity-weighted scenarios 1o measure the expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the
difference between the cash flows that are due to the Company in accordance with the contract and the cash flows that the Company expacts to receive.

Key elements of the model are, as follows:

* PD The Probability of Default is an estimate of the likelihood of cefault over a 12 month or lifetime horizon (time horizon depends on ECL type - i.e., 12mECL or LTECL), Default
distribution vector (DDV) is the estimate of the time to default, more specifically it provides distribution of PD over the course of a 12 month or lifetime horizon.

- EAD The Exposure at Default is an estimate of the exposure at a future default date, considering expected changes in the exposure after the reporting date, including repayments,
whether scheduled by contrac! or otherwise.

* LGD The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference bstween the cash flows due at the
moment of default and those that the lender woud expect to receive, including from the realization of any collateral and deducting expenses related to cash collections or collateral
realization processes. It is usually expressed as a percentage of the defaulted balance. \

“lLifetime period is estimated as average remaining confractual term of respective porffolio.

The Company may choose 1o use actual balance instead of EAD and do not apply DDV for the segments with the elevated credit risk.

The Company employs multiplication model across all Stages for the ECL calculation:
ECL=EAD*PD*LGD*[DDY]
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Given that DDV is a multidimensional veclor (generally 12 or 13 dimensions but can be shorter if representative historical data is available for a shorter period) it is aggregated into one
value before multiplication - [DDV]. DDV aggregated value is obtained as follows:

» gach value of the DDV is multiplied with discount factor;

« discount factor is calculated in a regular way (e.g. NPV formula), where discount is calculated on EIR of the portfoio and number of periods comresponds to the dimension of the
respective DDV value;

+ [DDV] Is the sum of all respective multiplications of DDV values with respective discount factors.

Depending on Stage following specifics are applied to the general ECL model:

+ Stage 1: The 12mECL is calculated. The Company calculates the 12mECL allowance using 12 months (or shorter if lifetime of the product is less than 12 months or representative
historical data is available for a shorter period) PDs and DDV over the 12-month herizon. These 12-month default probabilities are applied to an estimated EAD and multiplied by the
expected LGD and discounted by an approximation to the original EIR using DDV, in this way incorporating time to default into model.

+ Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. The mechanics are like those explained
above, but PDs and DDV are estimated over the lifstime of the instrument. The expected cash shortfalls are discounted by an approximation fo the original EIR using DDV.

« Stage 3: For loans considered credit-impaired, the Company recognizes the LTECLS for these loans. The method is similar to that for Stage 2 assets, with the PD sel at 100%.

Wiite off of unrecoverable debis

The Company considers any kind of receivable completely unrecoverable and writes off the receivable from balance sheet entiely if all legal actions have been performed to recover
the receivable and the Company has no reasonable expectafions of recovering a financial asset.

Impairment of financial assets other than loans and advances
Financial assets whera the Company calculates ECL on an individual basis or collective basis are:

« Other receivables from customers/contract assats
» Trade receivables

« Loans to related parties

» Cash and cash equivalents

« Financial guarantees

Impaimment of other receivables from customers/contract assets (Trade receivables)

During the course of business, the Company may have other type of claims against its leasing customers. In such cases the ECL methodology of the related lease recaivable is
mirrored and the ECL mirrors lhe impairment of the lease receivable. For other receivables and contract assets that are not related fo lease portfolio receivables, the Company applies
a simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each
reporting date. The ECL recorded Is based on ifs historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic envirenment. For ciaims
against its leasing customers the Company mirrors the staging applied to the undertying lease exposure.

Impairment for loans 1o related parties

Impairment Testing
Intercompany loans are subject to impairment testing in accordance with IFRS 9. At the end of each reporting period the management of the Company reviews if there are any
impairment indications of the loans granted to related parties. Impairment indicators exist when there is a significant deterioration in the credit quality of the loan, resulting in the
borrower being unable to make payments as they fall due. Impairment is assessed on an individual loan basis, unless the loans have similar risk characteristics, in which case they may
be grouped together for impaiment testing purposes. )
When reviewing impairment indicators of the loans granted to related parties, the management of the Company evaluates:
- Credit risk of the intercompany loan. An intercompany loan is considered to have low credit risk if the borrower has a strong capacity to meet its contractual cash flow obﬂgaﬂons in the
near term and the loan is not past due or experiencing any financial difficulties.

- If default event has occurred. In case of default, the borrowar is unlikely to pay its credit obligations to the lender in full; there are significant financial difficulties of the borrower, such
as a high probability of bankruptey or ofher financial reorganization; or any other cbservable data indicating that the borrower is experiencing significant financial cifficulty.
- If financial asset is creditimpaired. Event occurs if one or more events that have a detrimental impact on the estimated future cash flows of that financial asset have occurred;
significant financial difficulty of the borrower, a breach of contract, such as a default; itis becoming probable that the borrower will enter bankruptcy or other financial reorganization.

Discounted Cash Flow Methed

Impaiment of intercompany loans is typically assessed using the discounted cash flow (DCF) method under IFRS 9. The DCF method calculates the present value of the esﬂmaled
future cash flows expected to be received from the loan, discounted at WACC. The estimated future cash flows include all contractual cash flows and any additional amounts expected
to be received under reasonable and supportable altemative scenarios.

Impairment of cash and cash equivalents

For cash and cash equivalents default is considered as soon as balances are not cleared beyond convenfional banking settiement timeline, i.e., a few days.
Therefore, transition s straight from Stage 1 to Stage 3 given the low number of days that it would take the exposure to reach Stage 3 classification, meaning default. For cash and
cash equivalents no Stage 2 is applied given that any past due days would result in default.

-
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Financial guarantees
Guarantees that are not integral 0 a loan contractual terms are accounted as separate units of accounts subject to ECL. For this purpose, the Compeny estimates ECLs based on the
value of the expected payments to reimburse the holder for a credit loss that it would incur. ECLs are calculated on an individual basis.

The ECL allowance is based on the credit losses expected to arise over the life of the guarantee, uniess there has been no significant increase in credit risk since origination, in which
case, the allowance is based on the 12months ECL. Company’s policy and judgements for determining if there has been a significant increase in credit risk are set out in Note 3.

Financial liabilities

Initial recognition and measurement

Financial liabilites are classified, at initial recognition, as financiel liabilities at fair value through profit or loss, loans and borrowings or payables as appropriate.

Al financial liabilities are recognised initially at fair value and, in the case cf loans and borrowings and payables, net of directly atiributable transaction costs. The Company’s financial
liabilities include trade and other payables, loans and borowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

- Financial liabilities at fair value through the statement of comprehensive income
Financial liabilties at fair value through the statement of comprehensive income include financial liabilities held for rading and financial liabilities designated upon initial recognition as at
fair value through the statement of comprehensive income.
Financial liatiliies are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Separated embedded derivatives are also classifiec as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of comprehensive income.
Financial liabilities designated upon initial recognition at fair value through the statement of comprehensive income are designated at the initial date of recognition, and only if the criteria
in IFRS 9 are satisfied. The Company has not designated any financial liability as at fair value through statement of comprehensive income.

- Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in the statement of comprehensive incoma when the liabilitias are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation Is included as
finance costs in the statement of comprehensive income.
This category generally applies to interest-bearing loans and borrowings.

Modification of financial liabilities

For financial liabilties, the Company considers a modification substantial based on qualitative factors and if it resulls in a difference between the adjusted discounted present value and
the original camying amount of the finangial liability of, or greater than, ten percent. If the modification is substantial, then a derecognition gain or loss is recorded on derecognition. If the
modification does not result in cash flows that are substantially diferent the modification does not result in derecognition. Based on the change in cash flows discounted at the original
EIR, the Company records a modification gain or loss.

Treatment of non-substantial modifications

If expectations of fixed rate financial liabilities' cash flows are revised, then changes to futura contractual cash flows are discounted at the original EIR with a consequential adjustment
to the carrying amount. The difference from the previous carrying amount is booked as a positive or negative adjustment to the carrying amount of the financial liability on the statement
of financial position with a corresponding increase or decrease in Interest revenue/expense calculated using the effective interest method.

The carrying amount of the financial liability is adjusted if the Company revises its estimates of payments or receipts. If modification of a financial liability measured at amortized cost
does not result in the cerecognition a modification gainfloss is calculated. The adjusted carrying amount is calculated based on the original effective interest rale and the change in
carrying amount is recorded as interest income or expense.

Changes in the contractual cash flows of the asset are recognized in statement of comprehensive income and any costs or fees incurred adjust the carying amount of the modified
financial asset or fiability and are amortized over the remaining term of the modified instrument. Therefore, the criginal EIR determined at initial recognition is revised on medfication to
reflect any costs or fees incurred.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement of comprehensive inccme.

The Company considers a modification substantial based on qualitative factors and if it results in a difference between the adjusted discounted present value and the original carrying
amount of the financial liability of, or greater than, ten percent.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reparted in the financial statements of financial position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, fo realise the assets and settle the liabililies simuttaneously.
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Provisions for financial guarantees and Other reserves

Where a coniract meets the definition of a financial guarantee contract the Company, as an issuer. applies specific accounting and measurement requirements of IFRS 9. These IFRS
9 measurement requirements are applied for all guarantee contracts, including guarantees issued between entities under comman control, as well as guarantees issued by a subsidiary
on behalf of a parent. If a Company gives a guarantee on behalf of an entity under common confrol, a respective provision is recognised in the separate financial statements. Where
transaction is driven by the Company's shareholders in their capacity as owners, Company treals such transactions as an increase in Provisions for financial guarantees and an equal
and opposite decrease in equity (as a distribution of equity). Distributions of equity under financial guarantees are recognized in Other reserves.

Financial guarantees are inifially recagnised in at fair value. Subsequently, unless the financial guarantee contract is designated at inception as at fair value through comprehensive
income, Company's liability under each guarantee is measured at the higher of the amount initially recognised less cumulative amortisation recognised in the statement of
comprehensive income, and ECL provision determined in accordance with IFRS 9. Amortisation is recognised in the statement of comprehensive income under Cther operafing income
on a straight ine basis over the term of the guarantee.

Financial guarantees are derecognized if the terms of the guarantee are substantially changed. Changes in guarantee limit are treated as 2 derecognition. In such cases the original
guarantee is derecognized and a new guarantee is recognized at fair value. Change in the fair value is recognized as a decrease or increase in Provisions for financial guarantees and
an equal and opposite decrease or increase to Other reserves. Other reserves are fransferred to retained eamings upon extinguishment of liabilities under the financial guarantee.

Finance lease - Company as lessor

Finance leases, which transfer substantially all the risks and rewards incidental to ownership of the assets, are recognised as assels at ameunts equal at the inception of the lease to
the net investment in the lease. The finance income is allocated over time period in-line with the lease term to produce a constant retum on the net investments outstanding in respect
of the finance leases.

Whilst financial lease receivables that represent financial instruments and to which IFRS 16 applies are within the scope of IAS 32 and IFRS 7, they are only within the scope of IFRS 9
to the extent that they are (1) subject to the derecogniticn provisions, (2) ‘expected credit loss' requirements and (3) the relevant provisions that apply to derivatives embedded within
leases.

The Company is engaged in financial lease transactions by selling vehicles to its customers through financial lease contracts.

At inception of a contract, the Company assesses whether the contract is, or contains, a lease. The inception of the lease is the earlier of the date of the lease agreement znd the date
of commitment by the parties to the principal provisions of the lease. As of this dale:

+ alease is classified as a finance lease; and

» the amounts to be recognized at the commencement of the lease term are determined.

The commencement of the lease is the date from which the lessee is entitled to exercise its right to use the leased asset. It is the date of initial recognition of the lease (i.e. the
recognition of the assets, liabiliies, income or expenses resulting from the lease, as appropriate).

Alease is classified as a finance lease at the inception of the lease if it fransfers substantially all the risks and rewards incidental to ownership. The inception of the lease is the earlier of
the date of the lease agreement and the date of commitment by the parties to the principal provisions of the lease. As of this date: :

« the lease transfers ownership of the asset fo the lessee by the end of the lease term;

« the lessee has the option fo purchase the asset at a price which is expected to be sufiiciently lower than fair value at the date the option becomes exercisable that, at the inception of
the lease, it is reasonably certain that the option will be exercised;

« the lease term is for the major part of the economic life of the asset, even if title is not transferred;

+ at the inception of the lease, the present value of the minimum lease payments amounts to at least substantially all of the fair value of the leased asset;

« the lease assets are of a specialized nature such that only the lessee can use them without major modifications being made.

Further Indicators that individually or in combination would also lead to a lease being classified as a finance lease are:

+ the lessee can cancel the lease, the lessor’s losses associated with the cancellation are borne by the lessee;

» gains or losses from the fluctuation in the fair vatue of the residual accrue to the lessee;

« the lessee has the ability to continue the lease for a secondary period at a rent that is substantially lower than market rent.

Initial measurement

At lease commencement, the Company accounts for a finance lease, as follows:

= derecognises the carrying amount of the underlying asset;

* recognises the net investment in the lease; and

«recognises, in profit or loss,-any selling profit or selling loss. Such profit or loss is recognized under "Revenue from leases”.

Upon commencement of finance lease, the Company records the net investment in leases, which consists of the sum of the minimum lease term payments, and gross investment in
lease less the uneamed finance lease income. The difference between the gross investment and its present value is recorded as uneamed finance lease income. Initial direct costs,
such as client commissions and commissions paid by the Company to car dealers, are included in the initial measurement of the lease recsivables. The calculations are done using
effective interest method.

Prepayments and other payments received from customers are recorded in statement of financial position upon recaipt and seftled against respective client’s finance lease recaivables
agreement at the moment of issuing next monthiy invoice according to the agreement schedule.

Prepayments received from customers are presented in financial statements separately as part of liabilities due to uncertainty of how they will be utilized.

Prepayments received from customers are recorded in statement of financial position upan receipt and settled agginst respective client's finance lease receivables.
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Subsequent measurement

Finance lease income consists of the amortization of unearmed finance lease income. Finance lease income is recognized based on a pattem reflecting a constant periodic rate of
retum on the net investment according to effective interest rate in respect of the finance lease. The Company applies the lease payments relating to the period against the gross
investment in the lease to reduce both the principal and the unearned finance income.

The Company recognises income from variable payments that are not included in the net investment in the lease (e.g. performance based variable payments, such as penalties or debt
collection income) separately in the period in which the income is eamed. Such income is recognized under "Fee and commission income” in accordance with IFRS 15.

After lease commencement, the net investment in a lease is not remeasured unless the lease is modified anc the modified lease is not accounted for as a separate contract or the lease
term is revised when there is a changg in the non-cancellable period of the lease.

The Company applies derecognition and impairment requirements in IFRS § to the net investment in the lease.

Operating lease - Company as lessor

Leases in which the Company does not transfer substantialy all the risks and rewards of ownership of an asset are classified as operating leases. Rental income arising is accounted

for on a straight-ine basis over the lease terms and is included in revenue in the statement of comprehensive income. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the camying amount of the leased asset and recognised over the lease term on the same basis as rental income. Centingent rents are recognised as
revenue in the period in which they are earnad.

Lease — Company as lessee
The Company has entered into lease agreements for one office space and one company car.

Lease liability

Initial recognition

At the commencement date of the lease the Company measures the lease liability at the present value of the lease payments that are not paid at that date in accordance with lease
term. Lease payments included in the measurement of the lease liability comprise:

« fixed payments {including in-substance fixed payments), less any lease incentives receivable;

+ variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

» amounts expected to be payable by the Company under residual value guarantees;

« the exercise price of a purchase option if the Company is reasonably certain to exercise that option; and

+ payments of penalties for terminating the lease, if the lease tarm reflects the Company exercising an option to terminate the lease.

The Company has elected for all classes of underlying assets not to separate non-lease components from lease components in lease payments. Instead Company accounts for each
lease component and any associated non-lease components as a single lease component. The lease payments are discounted using the interest rate implicit in the lease, if thal rate
can be readily determined. If that rate cannot be readily determined, the Company uses the incremental berrowing rate. ’
Lease term is the non-cancellable period for which the Company has the right to use an underlying assel, logether with both:

(a) Periods covered by an option to extend the lease if the Company is reasonably certain fo exercise that option; and

(b) Periods covered by an option to terminate the lease if the Company is reasonably certain not 1o exercige that option.

At the commencement date, the Company assesses whether it is reasonably certain to exercise an option to extend the lease or to purchase the underlying asset, or not to exercise an
option to terminate the lease.

Subsequent measurement

After the commencement date, the Company measures the lease liability by:

+ increasing the carrying amount to reflect interest on the lease liability;

+ reducing the carrying amount to reflect the lease payments made; and

« remeasuring the carrying amount to reflect any reassessment or lease modifications specified, o to reflect revised in-substance fixed lease payments.

Right-of-use assets

Initial recognition

Al the commencement date of the lease, the Company recognises right-of-use asset at cost. The cast of a right-of-use asset comprises:

« the amount of the initial measurement of the lease liability;

» any lease payments mace at or before the commencement date, less any lease incentives received;

» any initial direct cests incurred by the Company; and

+ an estimate of costs to be incurred by the Company in dismantling and removing the underlying asset, restoring the site on which it is located or restering the underlying asset to the
condition required by the terms and conditions of the lease, unless those costs are fo produce inventories.

Subsequent measurement

The Company measures the right-of-use asset at cos!, less any accumulated depreciation and accumulated impairment losses; and adjusted for the remeasurement of the lease
liability. Depreciation of the right-of-use asset is recognised on a straight-ine basis in profit or loss. If the lease transfers ownarship of the underlying asset o the Company by the end of
the lease term or if the cost of the right-of-use asset reflects that the Company will exercise a purchase option, the Company depreciates the right-of-use asset from the commencement
date to the end of the useful life of the underlying asset in accordance with the Company's policy of similar owned assets. Otherwise, the right-of-use asset is depreciated from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
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Company involvement with the underlying asset before the commencement date

If a Company incurs costs relating to the construction or design of an underlying asset, the lessee accounts for those costs applying other IFRS, such as IAS 16. Costs relating to the
construction or design of an underlying asset do not include payments made by the lessee for the right to use the underlying asset.

Company applies IAS 36 to determine whather the right-of-use asset is impaired and to account for any impairment loss identified.

Initial recognition exemptions applied

As a recognition exemption the Company elects not {o apply the recognifion requirements of right-of-use asset and lease liability to:
(€) Short term leases - for all classes of underlying assets; and

(b) Leases of low-value assets — on a lease-by-lease basis.

For leases qualifying as short-term leases and/or leases of low-value assets, the Company does not recognise a lease liabiity or right-of-use asset. The Company recognises the lease
payments associated with those leases as an expense on either a straight-line basis over the lease term.
(a) Short term leases

Ashort-ferm lease is a lease that, at the commencement date, has a lease term of 3 months or less. A lease that contains a purchase option is not a short-term lease. This lease
exemption is applied for all classes of underying assets.
(b) Leases of low-value assets

The Company defines a low-value asset as one that:

1) Has a value, when new of 5 000 EUR or less. The Company assesses the value of an underlying asset based on the value of the asset when It is new, regardless of the age of the
asset being leased.

2) The Company can benefit from use of the assets on its own, or together with, other resources that are readily available to the Company; and

3) The undertying asset is not dependent on, or highly interrelated with, other assets.

Sale and leaseback transactions

The Company also engages in financing of venicles already owned by the customers. Under such leaseback transactions the Company purchases the underlying-asset and then
leases it back to the same customer. Vehicle serves as a collateral to secure all leases. The Company applies the requirements for determining when a performance obligation is
satisfied in IFRS 15 to determine whether the transfer of an asset is accounted for as & sale of thal asset. If the transfer of an asset by the seller-lesses does not satisfy the
requirements of IFRS 15 to be accounted for as a sale of the asset, the buyer-lessor shall not recognize the transferred asset and shall recognize a financial asset equal to the fransfer
proceeds. It shall account for the financial asset as loans and advances to customers by applying IFRS 9.

The Company has performed SPP! test for its sale and leaseback amrangements. Vehicle serves as a collateral to secure all of such loans. Sale and leaseback contracts include
contractual terms that can vary the contractual cash flows in a way that is unralated to a basic lending amangement. Such cash flows arise in the case or borrowers' default and are
related to repossessed car sales for which any excess gains can be retained by the Company and commissions and other fees charged to the customer that are not directly linked to
outstanding principal/interest {e.g. extemal debt recovery costs being charged to clients with mark-up). Other contract elements relevant to SPPI assessment for components include
the leased asset repurchase options, where the option value is below the car market value al the moment of exercise and significant termination penaliies for certain non-recourse
contracts.

The Company has made relevant judgements and concluded that SPPI test is met in all above circumstances as

1) repossession commissions and fees charged by the Company are intended to cover the costs incurred by the Company in the debt servicing process under regular lending model,
2) the fact that the Company maintains proceeds from sale of repossessed car in excess of recovered exposure (if applicable) is not an evidence that the risk taken up by the Company
is in fact the price risk of the car and not the credit risk. The Company is able to sell the collateral and keep any surplus only on default and the occasicnal trivial gains from the
transaction are not the purpose of the core business madel (which is to eam interest income from the loan asset) and are not the focus of the business, but instead are just an
instrument to minimise the credit losses,

3) termination penalties for non-racourse sale and leaseback transactions charged to the customers in certain jurisdictions are also contractual elements intended to compensate for
credit risk and do not result in any notable nat gains o the Company. '

Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value represents the estimated selling price for inventories in the ordinary course of business less
estimated costs necessary 1o make the sale.

Inventories contain only vehicles which are purchased for the sole purpose of selling them to customers.

Value of inventories is measured by using specific identification of individual unit cost. Disposal of eacn individual stock item is performed on sale of respective individual stock
item. :

Cash and cash equivalents
Cash comprises cash at bank and on hand with an original maturity of less than three months.

Vacation pay reserve

Vacation pay reserve is calculated by multiplying the average daily salary of an employee for the last six months with the number of unused vacation days as at the end of the financial
reporting period.
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Transactions with peer-to-peer platforms
Background

The Company, as loan originators, has signed cooperation agreements with operator of & peer-to-peer (P2P) investment intemet-based platform. Cooperation agreement and the
related assignment agreements are in force until parfies 2gree to terminate. Purpose of the cooperaticn agreement for the Company is to attract funding through the P2P platform.

P2P platform makes possible for individual and corporate investors to obtzin a fully proportionate interest cash flows anc the principal cash lows from debt instruments (finance lease
receivables or loans and advances to customers) issued by the Company in exchange for an upfront payment. These rights are established through assignment agreements between
investors and P2P platform, who is acting as an agent on behalf of the Company. Assignment agreements are of two types:

1) Agreements with recourse rights which require the Company to guarantee full repayment of invested funds by the investor in case of default of the Company's customer (buy back
guarantee);

2) Agreements without recourse rights which do not require the Company to guaraniee repayment of invested funds by the investor in case of default of the customer (no buy back
guarantee). )

The Company retains the legal tifle to its debt instruments (including payment collection), but transfers a part of equiteble title and interest to investors through F2P platform. -

Receivables and payables fromAo P2P platform

P2P platform is acting as an agent in transferring cash flows between the Company and investors. Receivable for atiracted funding from investors through P2P platform corresponds to
the due payments from P2P platform.

Receivable is érising from assignments made through P2P platform where the related investment is not yet transferred to the Company.

P2P platform commissions and service fees incurred by the Compary are fees charged by P2P platform for servicing the funding atiracted through peer-to-peer platform.

Funding atfracled through peer-to-peer platform

Liabilities arising from assignments with or without recourse rights are inifially recognized at cost, being the fair value of the consideration received from investors net of issue costs
associated with the loan.

Liabilities o investors are recognized in statement of financial position caption Funding attracted through peer-to-peer platform and are treated as loans received.

After initial recognition Funding attracted through peer-to-peer platform is subsequently measured at amortized cost using the effective interest rate method. Amortized cost is
calculated by taking into account any issue costs, and any discount or premium on settement. Gains and losses are recognized in the statement cf comprehensive income as interest
income/ expense when the liabilities are derecognized.

The Company has to repay to the investor the proportionate share of the attracted funding for each debt instrument accarding to the conditions of the respective individual agreement
with Company's client, which can be up to 72 months.

Assignments with recourse rights (buy back guarantes)

Assignments with recourse rights provide for direct recourse to the Company, thus do not meet the requirements to be classified as pass-threugh arrangement in accordance with IFRS
S.

Therefore, the Company's respective debt instruments do not qualify to be considered for partial derecognition and interest expense paid to investors is shown in gross amount under
Interest revenue calculated using effective interest method.

Assignments without recourse rights (no buy back guarantee)

Assignments without recourse rights are arangements that transfer to investors substantially alf the risks and rewards of ownership equal to a fully proportionate share of the cash
flows 1o be received from the Company’s debt instruments. Therefore such amangements are classified as pass-through arrangements in accordance with IFRS 8.

As such, a fully proportionate share, equal to investor’s claim in relation to the related debt instrument, is derecognized.

The derecognized part is accounted as an off-belance sheet item and interest income is recognized to the extent of being the residual interest. Residual income is the difference
between the interest eamed on the respective debt instrument by the Company and the respective share of interest eamed by the investor.

In 2023 the Company did not have assignments without recourse rights.

Reserves
Other reserves
Other reserves is used lo record the effect of transactions with owners in their capacity as owners and includes financial guarantees given by the Company.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the cbligation, and a reliable estimate can be made of the amount of the obligation. Where the Company expects some or all of provisicns to
be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a saparate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the Statement of comprehensive income net of any reimbursement. If the effect of the time value of money is malerial, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where eppropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is recognized as a borrowing cost.
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Accruals and deferrals
Accruals and deferrals are recorded to recognise revenues and costs as they are eamnec or incurred.

Contingencies
Contingent liabilities are not recognized In the financial statements. They are disclosed unless the possibility of an outflow of resources embodying economic benefits is remote. A
contingent asset is not recognized in the financial statements but disclosed when an inflow of economic benefits is probable.

Income and expenses

Expanses are recognized as incurred. Expenses are recognized net of the amount of value added tax. In certain situations value added tax incurred on a services received or
calculated in accordance with legisiation requirements is not recoverable in full from the taxation authority. In such cases value added tax is recagnized as part of the related expense
item as applicable. The same principles is applied if value added tax is not recoverable on acquisition an asset.

Revenue is recognized in accordance with the related standard's requirements and to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured.

The effective interest rate method

According to IFRS 9 for all financial instruments measured at amortized cost interest income or expense is recorded at the effective interest rate, which is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial instrument to the net carrying amount of the financial asset or financial liability. The calculation
takes info account all contractual terms of the financial instrument and includes any fees or incremental costs that are directly attributable to the instrument and are an integral part of
the effective interest rate, but not future credit losses.

When a financial asset becomes creditimpaired and is regarded as ‘Stage 3', the Company calculates interest income by applying the EIR to the net amortized cost of the financial
asset. If the financial asset cures and is na longer credit-impaired, the Campany reverts to calculating interest income on a gross basis.

Income from cassion of bad debt

Gain or loss from sale of doubtful financial lease receivables and loans and advances to customers is presented on net basis under "Net loss from de-recognition of financial assets
measured at amorfized cost”. Gains or losses arising on cession deals are recognized in the statement of comprehensive income at fransaction date as the dlfference between the
proceeds received and the camying amount of derecognized lease receivables assigned through cession agreements.

Expenses relaled to attracting funding
Expenses related bo attracting funding consists of administration fee for using peer-to-peer platform. Expenses are charged monthly and recognised in the Company's statement of
comprehensive income when they occur.

Revenue and expenses from contracts with customers

Revenue from confracts with customers in scope for IFRS 15 encompasses sold goods or services provided as output of the Company’s ordinary activities. The Company uses the
following criteria fo identify contracts with customers:

~ the parties to the contract have approved the contract (in writing, orally or in accordance with other customary business practices) and are commitied to perform their respecuve
obligations;

- can be identified each party’s rights regarding the goods or services to be transferred;

—can be identified the payment terms for the goods or services to be transfemed,

—the contract has commercial substance (i.e. the risk, timing or amount of the enfity's future cash flows is expected to change as a result of the contract);

—itis probable that the Company will collect the consideration to which it will be entitled in exchange for the goods or services that will be transferred to the customer.

Performance obligations are promises in the contracts (either explicitly stated or implied) with the Company’s customers to fransfer to the customers distinct goods or services.
Promised goods or sarvices represent separate performance obligations if the goods or services are distinct. A promised good or service is considered distinct if the customer can
benefit from the good or service on its own or with ofher readily avaiable resources (i e. disfinct individually) and the good or service is separately identifiable from other promises in the
contract (distinct within the context of the contract). Both of these criteria must be met to conclude that the good or service is distinct.

The Company considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated. In
determining the transaction price for the sale of equipment, the Company considers the effects of variable consideration, the existence of significant financing components, noncash
consideration, and consideration payable to the customer (if any).

The Company recognizes revenue when (or as) it satisfies a performance obligation to transfer a promised good or setvice to a customer. Revenue is recognized when customer
obtains control of the respective good or service. Revenue from contracts with customers is recognized when contral of the goods or services are fransferred to the customer at an
amount that reflects the consideration to which the Company expects to be entifled in exchange for those goods or services.

Revenue from satisfied performance obligations is recognized aver time, if one of the following criteria is met:

— customer simultaneously receives and consumes the benefits;

— customer controls the asset as it is created or enhanced;

—the Company's performance creates an asset and has a right to payment for performance completed.
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Payment terms for goods or services transferred to customers according to contract terms are within 45 to 60 days from the provision of services or sale of goods. The transaction
price is generally determined by the contractually agreed conditions. Invoices typically are issued after the goods have been sold or service provided.

In the year 2023 and 2022 the Company did not enter into contracts with variable considerations, rights of return, financing components, non cash considerations or consideration
payable to customer.

The Company has generally concluded that it is the principal in its revenue amangements, except for the debt collection acfivities and agency services below, because it typically
controls the goods or services before transferring them to the customer.

When another party is involved in providing goods or services to Company's customers, the Company considers that it is a principal, if it cbtains control of any one of the following:

a) a good or another asset from the other party that it then transfers to the customer.
b) a right to a service to be performed by the other party, which gives the entity the zbility to direct that parly to provide the service to the customer on the entity's behalf.
¢) a good or service from the other party that it then combines with other goods or services in providing the specified good or service to the customer.

Fee and commission income related to finance lease activities

Incorme from debt collection activities and eamed penalties (point in fime)

Income from debt collection activifies and penalties is recognized in the Company's statement of comprehensiva income at the moment when the likelihood of consideration being
settied for such services is high, therefore income Is recognized only when actual payment for provided services is actually received. )

Income fram penallies arise in case customers breach the contractual terms of financial lease recaivables and loans and advances to customers agreements, such as exceeding the
payment date. In those situations the Company is entitled to charge the customers in accordance with the agreement terms. The Company recognizes income from penalties at the
moment of cash receipt as likelihood and timing of settlement is uncertain. In case customers does not settle the penalty amount, the Campany s entitled to enforce repossession of the
collateral.

Revenue from debt collection acfivities typically arises when customers delay the payments due. As a lessor, the Company has protective rights in the lease agreements with
customers that require the customers to safeguard and maintain the condition of the vehicle, as it serves as a collateral to the lease. Company's revenue encompasses a compensation
of intermal and external costs incurred by the Company in relation to debt management, legal fees as well as repossession of vehide in case of lzase agreement termination ard are
recharged to the customers in accordance with the agreement terms. Debt callection income is recognized on net (agent) basis as it these amounts are recharged to the custemers in
accordance with agreement terms and the Company does not control these services before they are transferred to a customer. The performance obligation is satisfied when respective
service has been provided.

Revenue from car sales

Sale of motor vehicles (peint in time)

The Company eams part of its revenues from the sales of used vehicles that were either bought from third parties or repossessed from its non-performing leasing customers. The
Company is calculating minimum sales price based on initial cost or value after repossession plus additional cost incurred (e.g. repairs) and a margin added in order to make.profit from
the deal. The performance obligation is satisfied when car is registered on client's name.

Income from services rendered fo related parties

The Company eams part of its revenues from the services rendered o related parties. Transacfions with related parties are conducted adhering to transfer pricing regulations.

Other operating income

Revenue from agency seivices (point in time)

Agency services consist of different services, such as setiement of costs on behalf of 3rd parties and recharging those costs to customers. The Company is acting as an agent in
provision of these services to the customers. Such services are provided with the intention to realize the economies of scale of purchasing power for a service that is both used by the
Company and the 3rd party. The performance obligation is satisfied when respective service has been provided.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or services to a customer
before the customer pays consideration or before payment is due, a contract asset is recognized for the eamed consideration.

Al 31 December the Company did not have any contract assets in its statement of financial position.
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Trade receivables
A receivable represents the Company's right to an amount of consideration that Is unconditional (1.e., only the passage of time is required before payment of the consideration is due).

These receivables are disclosed in balance sheet caption 'Trade receivables'.
Trade receivables are non-interest bearing and are generally on terms of 30 to 120 days.

Contract liabilities

A contract liability is the obligation to fransfer goods or services to a customer for which the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability is recognized when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company performs under the contract.

At 31 December the Company had no contract liabilities in its statement of financial position.

Corporate income fax

According to the Income Tax Act the Company's annual profit is not subject to taxation in Estonia. Corporate Income tax is paid on dividends, fringe benefits, gifts, donations,
entertainment expenses, non-business related disbursements and transfer pricing adjustments, Carporate Income tax is applied at the rate of 20/80 on net dividends paid out by the
Company. Corporate Income tax related to the dividends payment is recegnized as a liability. Corporate Income tax expense is recognized in the period in which the dividends are
declared.

Due to the specific nature of the taxation system, there is no difference in the camying and taxation values of assets and consequently there are no defemred Income tax assets and
liabilities.

Amendments o the Estonian Income Tax Act that entered into force on 1 January 2018 enable companies to use a 14% reduced fax rate for regular dividend payments. The 14%
reduced tax rate can be applied to dividends distibuted on or after 1 January 2019 as follows: the 14% rate is applicable to the amount equal to a third of the last financial year's
dividend disfribution, while the portion of the distribution exceeding this threshold shall remain taxable at 20%. The reduced rate can be used on the share of the distribution equal to
the company's last three years' average profit distributions.

Related parties

The parties are considered related when one party has a possibility to control the other one or has significant influence over the other party in making financial and operating decisions.
Related parties of the Company are shareholders who could centrol the Company, other group companies, management board memters of the Company and close family members of
any above-mentioned persons, as well as enfities over which those persans have a control o significant influence.

Dividend distribution

Dividend distribution to the Shareholder of the Company is recognised as a liability in the Company’s Financial Statements in the period in which the dividends are approved by the
Company’s Shareholder.

Subsequent events

Post-period-end events that provide additional information about the Company's position at the statement of financial position date (adjusting events) are reflected in the financial
statements. Post-period-end events that are not adjusting events are disclosed in the notes when material.
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3. Significant accounting judgments, estimates and assumptions

The preparation of the financial statements in conformity with IFRS requires management to make judgements, estimates and assumptons that affect the reported amounts of assets,
liabilities, income and expenses, and disclosure of contingencies. The significant areas of estimation used in the preparation of the financial statements relate to impairment evaluation,
depreciation and amortization, and fair value measurement of repossessed coliaterals. Although these esfimates are based on the management's best knowiedge of current events and
actions, the actual results may ultimately differ from those estimates.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognized in
the financial statements:

Going concern
These financial statements are prepared on going concem basis.

Impairment of financial assets

The measurement of impairment losses under IFRS 9 across all categories of financial assets in scope requires judgement, in particular, the estimation of the amount and timing of
future cash flows and collateral values when determining impairment losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can resutt in different levels of allowances. The Company's ECL calculations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and estimates include Probahﬂ:ty of
Default and Loss Given Default, judgment is applied also when determining significanl increase in credit risk.

Probability of cefault (PD

The Probability of Default is an estimate of the likelihood of default over a given time horizon, where default is defined as: 61 DPD.

In orcer to estimate PDs the Company utlises Markov chains methodology. This methodolegy employs stafistical analysis of historical transitions between delinquency buckets to
estimate the probability that loan will eventually end up in default state which is set as absorbing state. .

The Company uses12 months continuous horizen window (or smaller if actual lifetime of the product is shorter or if representative historical data is available for & shorter period), and
estimation over lifetime is defined as nth power of 12 months matrix {n-depends cn the estimated lifetme, e.g., if lifetime is 36 months then n=3).

Exposures are grouped into buckets of days past due (DPD) loans/leases.

Company uses 6 months {continuous horizon) transition window and estimation over lifetime is defined as nth power of 6 months matrix. The approach improves consistency of PD
calculations, i.e., accounted for 6 months seascnality effect and smoothened volatile impact of the regular changes in the business processes.

Calculations are applied at product level (leasing and secured loans vs unsecured loans). Exposures are grouped into buckets of days past due (DPD) loans/leases.

Forward-looking macroaconomic indicators model for portfolio impairment assessment

Guided by IFRS 9, the Company assesses forward looking information and incorporates it info impairment model. Impairment change is modelled given expected future changes of
macroeconomic factors' (hereinafter macro model). In 2021 the Company changed Hierarchical Bayes model approach to simplified approached based on relation analysis between
changes in input variables and changes in PD and the Company expert's opinion. Deseription of the new macro model is provided further.

Macro model uses expected changes in macroeconomic indicators year on year and assumes the same or similar change to Stage 1 PD.
Following variables are used:
1. GDP growth (GDP)
2. Unemployment rate change (UR)
3. Inflation rate change (IR).
The model includes indicators which, based on the Company experts' opinion and used practice in industry, might have a significant impact on finance products default rates. Such
indicators are also widely used by banking and non-banking industry across the world. The model assumes relation between changes in macro indicators and Stage 1 PD change. If
there is strong correlation between Stage 1 PD and macro indicator change then used linear regression equaticn to determine the impact on PD due to macro Indicator changes. If
there is no visible comelation between Stage 1 PD and macro indicators change then impact on PD is evaluated based on qualtative analysis of available data and reasonable experts’
assumptions.
To take into account possible economic fluctuations and uncertainty, three scenarios are considered and used for final calculation to arive at weighted average probability:

1. base case scenario - based on actual data and forecasts by external source.

2, worst case scenario - based on expert judgement of potential worsening of macroeconomic indicators.

3. best case scenario - based on expert judgement of potential improvement of macroeconomic indicators.
Worse and best scenario is obtained from base scenario increasing or decreasing base scenario by confidence interval of given macro indicator forecast. Confidence intervals are
available for each macroeconomic indicator forecast and are easy to read from the graph. Each scenario also has a specific probability of occurring. The Group applies 15% probability
for worst-case scenario and only 5% for best-case.
To obtain final effect on PD from macro indicator change, applied weights for each macro indicator and the final result is taken as a weighted average of macro indicator PD effect.
Weights are changed based on their significance in affecting default rate overall. Considering model main assumptions, the Company's experts evaluate historical relationsh|p and
chooses weights for each country individually. For Estonia weights are the following: UR — 48%, IR — 48% and GDP - 5%.
To account for future uncertainty in case the model yields positive PD correction, the Company decided to be prudent and net to apply improving PD effect for impaiment correction. In
such case 0% improvement ceiling is set for 2023.
Result of the macro model is then applied fo stage 1 PDs for each month close starting from December 2022. Macro outiook is updated in a consistent manner once per quarter; thus,
the macro model is expected o be updatad once per quarter in 2024,
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The Default distribution vector (DDV)
The default distribution vector provides distribution of PD over the course of a 12 month or lifetime horizon. Itis calculated from historical data samples of al defauited loans.

Loss Given Default

Finance lease receivables

The Company closely follows recoveries from defaulted finance lease receivables and revises LGD rates every month for pertfolios based on actual recoveries received.

- The sample used for LGD calculation consists of all the finance lease receivables that have been defaulted historically. If termination of the contract happens before default state is
reached, then loan is considered defaulted (early default) and it is considered in LGD sample. Subsequent recoveries on such loans are monitored on a monthly basis. Recoveries from
regular collections process, car sales, cessions and legal process are folowed.

- Renewed leases (restored payments capacity after termination) also affect the LGD rate by incorporating reccvered cash after renewal of the agreement and comparing it to the
exposure at default of the agreements subsequently renewed, implying the cure rate. Cure rate from renewals is calculated over a four-year period. For the 31 December 2023
impairment purposes 91.42% (31.12.2022: 81.95%) recavery rate for renewed cases was applied. Above described LGD rate is used for all portfolio groups except for unsecured
portiolio. For unsecured portolio LGD is estimated using triangular recovery matrix on all unsecured cases. Received recovery is discounted with effective interest rate depending on
the number of months between the date account got unsecured status and the date when recovery was received. Given that majority of the car sales happen before unsecured status,
the LGD for unsecured portfolio is significantly higher than for other buckets.

Loans and advances to customers (unsecured loans)
For unsecured loans LGD is determined based on debt sales market activity and offered prices. For the later stages (DPD 360) LGD is set fo 100%.

Exposure at default (EAD ) modelling

Exposure at default is modelled by adjusfing the unpaid balance of lease and loan receivables as at the reporting date by expected future repayments during the next 12 months. As of
31 December 2023, it is applied for Stage 1 exposures cnly. This is periormed based on contractual repayment schedules, adjusted for historical prepayment rate cbserved. Historical
prepayment patterns are assumed to be a reliable estimate for future prepayment activity. .

Financial guarantees
Fair value (FV) determination and initial recognition

The Company has elected to determine the FV of guarantee using the credit spread method. FV of guarantee is calculated as multiple of EAD, PD and LGD. EAD is the contractual
commitment or guaranteed amount per guarantee agreement.

ECL determination for subsequent measurement
For the purposes of FV estimation the Company is using benchmarking of a similar credit risk entity such as the ultimate parent of the Company. Since initial recognition the Company
has assessed that that ultimate parent's credit risk has not increased and guarantee liability is therefore considered as Stage 1 exposure.

Lease term determination under IFRS 16 (Company as a lessee)

IFRS 16 requires that in determining the lease term and assessing the length of the non-cancellable period of a lease, an entity shall apply the definition of a contract in accordance with
IFRS 16 and cetermine the period for which the contract is enforceable. In assessmant of lease term determination the Company considers the enforceable rights and obligations of
both parties. If both the lessee and the lessor can terminate the contract without mare than an insignificant penalty at any time at or after the end of the non-cancellable term, then there
are no enforceable rights and obligations beyond the non-cancellable ferm. For lease agreements without & fixed term and agreements that are “rolled over” on monthly basis unti
either party gives notice the Company considers that it does have enforceable rights and obligations under such agreements, therefore a reasonable estimate of the lease term
assessment is made.

In considering the Company’s options to extend or not to terminate the lease the Company evaluates what are the rights of the Company and the lessor under such options. The
Company considers whether options included in the lease agreements (1) give an unilateral right for one party (i.e. Company) and (2) creates an obligation to comply for the other
party (i.e. lessor). If neither party in the contract has an obligation then Company assessment is that no options are to be considered in the context of lease term assessment. In such
situations the lzase term would not exceed the ncn-cancellable contractual term. In determining the lease term the Company has assessed the penalties under the lease agreements
as well as economic incentives to prelong the lease agreements such as the underlying asset being strategic.
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Lease liability incremental borrowing rate determination under IFRS 16 (Company as a lessee)

The lease liahilty is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest rate implicit in the lease or,
if that rate cannot be readily determined, the Company's incremental borrowing rate. Generally, the Company uses its incremental borrowing rate as the discount rate.

The Company has used market rates as its incremental borrowing rate. The Company considers market rates used as an appropriale measure for incremental borrowing rates as they
correctly reflect the ability to finance a specific assat purchase.

It is further considered that the way how local lenders would approach asset financing. As per Company’s assessment the Company would qualify as a good quality borrowrer in the
local markets in the context of overall the Company results.

Sale and leaseback transactions

Under sale and leaseback transactions the Company purchases the underlying asset and then leases it back to the same customer. To datermine how to account fer a sale and
leaseback transaction, the Company first considers whether the initial transfer of the underlying asset from the seller-lessee (Customer) to the buyer-essor (the Company)is a sale. .
The Company applies IFRS 15 to determine whether a sale has taken place. The key indicators that control has passed to the Company include the Company having:

+ a present obligation to pay ;

« physical possession (of the purchased asset);

« a legal fitle (to the purchesed asset);

« the risks and rewards of ownership (of the purchased asset);

+ the Company has accepled the asset;

« the borrower can or must repurchase the asset for an amount that is less than the original selling price of the asset.

SPPI assessment

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making the assessment, the Company considers:

» contingent events that would change the amount and timing of cash flows:

+ leverage features;

+ prepayment and extension terms;

« ferms that limit the Company’s claim to cash flows from spedified assets (e.g. non-recourse loans); and

+ features that modify consideration of the time value of money (e.g. periodical reset of interest rates).

Please refer to Note 2 for further detailed descriptions of the judgements made by management to assess whether regular loan, non-recourse loan and sale and leaseback financing
arrangement contracts meet SPP criteria.
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4, Interest revenue

12 months 2023 12 months 2022
EUR EUR
Inferest income on financial assets measured at amortised cost:
Interest income from finance lease receivables 2043014 2301735
Interest income from loans to customers 1333236 1330 350
Interest income from intercompany loans (Note 26) 3377015 1289978
Other interest income 1151 30
TOTAL: 6754 416 4922113
5. Interest expense
12 months 2023 12 months 2022
EUR EUR
Interest expenses on financial liabilities measured at amortised cost:
Interest expenses for loans from related parties {Note 26) (2203 417) - (15 558)
Interest expenses for loans from P2P platform investors (419 531) (556 799)
Interest expenses for loans from banks (218392) (125209)
Interest expenses for lease liabiliies (6 656) (4 021)
TOTAL: (2 847 996) (701 587)
6. Fee and commission income .
12 months 2023 12 months 2022
EUR EUR
Income from commissions 57 536 47474
Income from penalties received 23957 25571
Debt collecticn income 26773 22375
TOTAL: 108 266 95 420
7. Impairment expense
12 months 2023 12 months 2022
EUR EUR
Change in impairment (1036 163) (191 069)
Writlen off debts (32 226) (100 662)
TOTAL: {1068 389) -(291 731)

Due to the changes in market and upcoming changes in regulation, the Company did not have the ability to sell Ioans to external parties and therefore the portfolio guality worsened

which increased the impaiment.

8. Net gain/(loss) from de-recognition of financial assets measured at amortised cost

12 months 2022

12 months 2023
Fi ial lease EUR EUR
Loss arising from cession of financial lease receivables (86 461) (443 584)
Income arising from cession of financial lease receivables 61936 262 132
TOTAL: (24 525) (181 462)
Loans and advances to customers
Loss arising from cession of loans and advances to customers receivables (126 710) -(911 410)
Income arising frem cession of loans and advances to customers receivables 84 533 519 806
TOTAL: (42177) (391 604)
Net Income/ (Loss) arising from cession of financial lease and loans and advances to customers TOTAL: (66 702) (573 066)

receivables
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During 2023 the Company performad cessions to non related parties.
The portfolio that was ceded 1o non-related parties include bad debtors with which the contracts have been terminated and the Company did not expect to receive all debt amount

repayment to renewed the contract.

When Financial lease receivables or Loans and advances to customers portfolio is sold in cession, the Company reverses the respective part of impairment allowance of the ceded

assets. For additional information see Note 14 and 15.

The Company then separately recognizes net losses arising from derecognition of the ceded porticlio, which is reduced by the respective cession income.

9. Selling expense

12 months 2023 12 months 2022
EUR EUR
Marketing expenses (50 597) (51726)
Other selling expenses (51311) (115611)
TOTAL: (101 908} (167 337)
10. Administrative expense
12 months 2023 12 months 2022
EUR EUR
Employees’ salaries (948 838) | (8B2441)
Management sarvices (Note 26) (612 769) (783 294)
Professional services (46 873)  (73368)
Amortization and depreciaticn (Note 13) (87 300) (67 304)
Credit database expenses (84 058) (87 757)
Transportation expenses (22474) (8821)
IT services (83 119) (69018)
Insurance expense {1073) (1431)
Business trip expenses (16 195) (11371)
Recruitment fees (2 859) (3621)
Bank commissions (7187) © (10 038)
Communication expenses (16 280) (11634)
Other personnel expenses (11447) (9032)
Low value equipment expenses (5093 (6349)
Donations (1000) -
Other administration expenses (323 824) {318 356)
TOTAL: (2270 383) (2 343 835)
12 months 2023 12 months 2022
Salary expense
Salary expenses Average number of persons Salary expense Average number of persons
EUR EUR
Members of the board (Note 26) (167 171) 2 (167 473) 2
Employees (791 667) 20 (714 968) 20
TOTAL: (948 838) 22 (882 441) 22
11. Other operating income
12 months 2023 12 months 2022
EUR EUR
Income recognised from amortization of financial guarantee - 41551
Income from services rendered fo related parties (Note 26) 148 181 163 328
Other income 29 669 44 052
TOTAL: 177 850 248 931
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12. Other operating expense

Primero Finance OU financial report for the period ended 31 December 2023

12 months 2023 12 months 2022
EUR EUR
Other operating expense (9052) (8116)
Expenses of disposal of fixed assets (636) (1675)
WHT expenses (113932) -
TOTAL: {123 620) (9791)
13. Long term assets
Intangible assefs
Licences and similar rights Other intangible assets* TOTAL
EUR EUR EUR
Cost 4018 28 307 32325
Accumulated amortization and impairment (4018) (25 045) - (29 063)
As at 1 January 2022 . 3262 3262
2022
Amortization charge (1147) (1147)
Cost 4018 28 307 32325
Accumulated amortization and impairment (4018) (26 191) - (30209)
As at 31 December 2022 . 2116 2116
2023
Additions - - .
Amortization charge - (1036) (1 038)
Cost 4018 28 307 32325
Accumulated amortization and impairment (4018) (27 227 (31 245)
As at 31 December 2023 - 1080 1080

* Other intangible assets mainly consist of Company's developed ERP system.
Amortization costs are included in Note - "Administrative expense”.
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Property, plant and equipment
Other fixtures and fittings, . ) R
taols and equipment Leasshold improvements Rights-of-use assets TOTAL

EUR EUR EUR EUR
Cost 72094 6306 132 809 211 209
Accumulated depreciation and impairment (57 508) (3889) (55 437) (116 844)
As at 1 January 2022 14 587 2407 77372 94 365
2022
Additions 12170 943 228 848 241 961
Cisposals (9494) (5 052) (93 748) (108 295)
Depreciation of disposed assets 8610 3397 64 648 76 656
Depreciation charge (8 348) (772) (57 038) (56 157)
Cost 74770 2196 267 909 344 876
Accumulated depreciation and impairment (57 245) (1273) (47 827) (106 345)
As at 31 December 2022 17 525 923 220 082 238 531
2023
Additions 11399 - 3554 14 953
Disposals (22.804) (1 253) (37 386) (81443)
Depreciation of disposed assets 22 168 1253 26130 48 550
Depreciation charge (8328) (236) (77707) (86 254)
Cost 63 366 943 234077 298 386
Accumulated depreciation and impairment (43 405) (255) (99 398) (143 059)
As at 31 December 2023 19 961 688 134 679 155 327

*The Company has entered into leasa agreements for one office space and one company car.

14. Finance Lease Receivables

The table below shows the credit quality and the maximum exposure to credit risk based on the Company's intzmal credit rating system and year-end stage classification. The amounts

presented are gross of impairment allowances.

2023 2022

Finance lease receivables Stage 1 Stage 2 Stage 3 TOTAL TOTAL
Not past due 4431349 60 123 77 283 4 568 755 4975 498
1-30 1037098 139697 37357 1214152 1517 388
31-60 - 281530 13714 295243 136 373
>50 - - 820 060 5§20 060 215 365
TOTAL, GROSS: 5468 447 481 350 948 413 6808 211 5 844 625
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An analysis of changes in the gross carying amount and the coresponding ECL allowances in relation to finance lease rcceivables are, as follows:

2023
Finance lease receivables Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2023 6225593 250 979 368 052 6 844 625
Transfer to Stage 1 129 352 (93 533) (35819) -
Transfer to Stage 2 (337 721) 377657 (39 936) -
Transfer fo Stage 3 (721 965) (86 931) 808 896 -
New financizl assets acquired 1687 669 121 764 146 098 1 955 531
Receivables seftled (787 181) (18 346) (18 025) (823 552)
Bad debts writlen off (3439) - (7824 (11263)
Sold debts written off (1788) ; (60823
Receivables partially setfled (722 074) (70 244) (212205)  (1004519)
Foreign exchange movements - - - -
Balance at 31 December 2023 5 468 447 481 350 948 413 6898 211
2022

Finance lease receivables Stage 1 Stage 2 Stage 3 ' Total
Balance at 1 January 2022 7427721 333318 315520 8077059
Transfer to Stage 1 172 537 (137 571) (34 966)

Transfer to Stage 2 (217 €80) 226922 (9042) -
Trensfer to Stage 3 (296 034) (41191) 337 225 -
New financial assets acquired 1520953 24 696 25418 1571 087
Receivables settled (1242 438) (22 805) (25945) (1291 188)
Recelvables written off (222 676) (67 624) (156 803) (447 103)
Receivables parially setted (916 588) (85 267) (83356)  (1065211)
Foreign exchange movements = 2 - =
Balance at 31 December 2022 6225593 250979 368052 6844625

Transfers between steges capture the annual movement in financial assets that are in a different stage at the closing balance sheet from that at the opening balance sheet. The
transfers between each stage are based on opening balances. '

Receivables partially setiled on stage transfer is reported within the stage that the assets are transfered into. This represents the period to date finance lease receivables movement
transferred into a particular stage.

2023

Impairment allowance Stage 1 Stage 2 Stage 3 Tatal
Balance at 1 January 2023 132695 35755 139 614 308 064
Transfer to Stage 1 23505 {12 936) (10569) :
Transfer to Stage 2 (11 657) 23441 (11784) -
Transfer to Stage 3 (24 249) (12 835) 37 084 -
Impairment for new financial assets acquired 34613 21660 57720 113993
Receivables settled (15 360) (2 525) (6 292) (24 177)
Bad debis written off (4 262) - (14 617) (18 879)
Reversed impairment for written off receivables (800) - (29505) - (30305)
Net remeasurement of loss allowance (6401) 31600 372755

Foreign exchange movements - - . -
Balance at 31 December 2023 128 083 84 160 534 407 748 650
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2022
Impairment allowance Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2022 120780 45 206 137 180 303 167
Transfer to Stage 1 28324 (18 285) (10 038)
Transfer to Stage 2 (5 816) 8412 (2 596)
Transfer to Stage 3 (6 602) (5477) 12079 -
Impairment for new financial assets acquired 30907 3369 8269 42 539
Reversed impairment for setled receivables (19 287) (2884) (13 570) (35741)
Reversed impairment for written off receivables (5493) (9197) (65 268) (79 958)
Net remeasurement of loss allowance (10112) 14611 73 559 78058
Foreign exchange movements . " - .
Balance at 31 December 2022 132 695 35755 139614 308064
EUR % EUR %
Finance lease receivables 31.12.2023 31122023 31122022 31122022
Stage 1 5468 447 79% 6225593 91%
Stage 2 481350 7% 250979 4%
Stage 3 948 413 14% 368 052 5%
TOTAL, GROSS: 6898211 100% 6844625 100%
Change during the pericd
EUR EUR % EUR
Finance lease receivables 31.12.2023 31.12.2022
Stage 1 5468 447 {757 1486) -12% 6225 593
Stage 2 481 350 230 371 92% 250 979
Stage 3 948413 580 361 158% - 368 052
TOTAL, GROSS: 6898 211 53 586 1% 6 844 625
Impairment allowance Impairment allowance
EUR % EUR %
Impairment allowance on finance lease receivables 31.12.2023 31.12.2023 31.12.2022 31.12.2022
Stage 1 128 083 17% 132 695 43%
Stage 2 84 160 11% 35755 12%
Stage 3 534 407 2% 130 614 45%
TOTAL, ALLOWANCE: 746 650 100% 308 064 100%
Impairment allowance ~ Change during the period Impairment allowance
EUR EUR % . EUR
Impairment allowance on finance lease receivables 31.12.2023 31.12.2022
Stage 1 128083 (4612) -3% 132695
Stage 2 84 160 48 405 135% 35755
Stage 3 534 407 394 793 283% 139 614
TOTAL, ALLOWANCE: 746 650 438 586 142% 308 064
g,
I
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Present value of minimum lease

Minimum lease payments

Present value of minimum lease

payments payments

EUR EUR EUR EUR

Finance lease receivables 31.12.2023 31.12.2023 31.122022 31.12.2022
Up to one year 3963 009 2336 194 3838447 2136 364
Years 2 through 5 combined 6915155 4227416 7174774 4 360 353
More than 5 years 383319 334 601 387 601 347 908
TOTAL, GROSS: 11261 483 6898 211 11 400 822 6844 625

31.12.2023 31.12.2022

Uneamned finance income EUR EUR
Up lo one year 1626 815 1702 083
Years 2 through 5 combined 2 687 739 2814 421
More than 5 years 48718 39693
TOTAL, GROSS: 4363272 4 556 197

31.12.2023 31.12.2022

Finance lease receivables EUR EUR
Non-current finance lease receivables 4562 017 4708 261
Current finance lease receivables 2187 807 .1 996 691
Accrued interest and handling fee 148 387 139 673
TOTAL, GROSS: 6898 211 6 844 625

31.12.2023 31.12.2022

Movement in impairment allowance EUR EUR
Impairment allcwance as at 01 January 308 064 303 167
Change in impairment allowance 525 047 ' 448492
Elimination of impairment allowance due to cession of receivables (86 461) (443 594)
Impairment allowance as at 31 December 746 650 308 064
Non-Current Current Non-Current Current

31.12.2023 31.12.2023 31.12.2022 31.12.2022

Finance lease receivables, net EUR EUR EUR EUR
Finance lease receivables 4582017 2187 807 4708 261 1996 691
Accrued interest - 148 387 - 139673
Fees paid and received upon loan disbursement (64773) (31 063) (61928) (26 262)
Impairment allowance (207 180) (539 471) (136 404) (171 660)
4290064 1765 660 4 509 929 1938 442

The Company holds collateral for some financial assets (financial leases, leasebacks) and exercises it's right to realize the collateral when the borrower has defaulted. Collateral
estimated fair value is assessed at the time of loan issuance. As of 31,12.2023 the Company had financial assets in the amount of 683 480 EUR with collateral in the amount of 883
013 EUR (31.12.2022: financial assels 314 678 EUR, collateral 432 215 EUR). According to the management, the estimated fair value of collateral is not significantly lower than at the

time of loan issuance.
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15. Loans to customers

Primero Finance OU financial report for the period ended 31 December 2023

The table below shows the credit quality and the maximum expasure to credit risk based on the Company's intemal credit rating system and year-end stage classification. The amounts

presented are gross of impairment allowances.

2023 2022
Loans to customers Stage 1 Stage 2 Stage 3 TOTAL TOTAL
Not past due 3957 231 98 993 16758 4072982 3613075
1-30 643 995 106 501 10 124 760621 766 433
31-60 - 206 408 1894 208 302 188 975
>80 . - 891207 891207 412 257

TOTAL, GROSS: 4601226 411 902 919 983 5933112 4980 741

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation fo loans to customers are, as follows:

Loans and advances to customers Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2023 4196 187 258 978 525575 4980740
Transfer to Stage 1 81964 (41994) (39 970) -
Transfer to Stage 2 (278 701) 298 037 (19 338) -
Transfer to Stage 3 (444 485) (155 848) 600313 -
New financial assets acquired 2158 809 93213 80975 2332997
Receivables seftled (744 067) (6992) (9 575) (760 634)
Bad debts written off (6318) (34) (14 611) (20 963)
Sold debts written off - - (150 561) )

Receivables partially settled (362 182) (33 457) (52828) (448 467)
Foreign exchange movements - - - -
Balance at 31 December 2023 4601 226 411 902 919983 5933112
Loans and advances to customers Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2022 3381431 189 494 183 566 3754 492
Transfer to Stage 1 60 654 (43 874) (15 780) ' -
Transfer to Stage 2 (152 100) 155 169 (3 088) 0
Transfer to Stage 3 (183 951) (12432) 196 382 -
New financial assets acquired 2472570 127733 329682 2929985
Receivables settled (640 247) (23199 (4924) (668 370)
Recelvables written off (366 354) (89010 {119 105) (574 469)
Receivables partially settled (375 818) (44 902) (40 178) (460 897)
Foreign exchange movements < z Ea, =
Balance at 31 December 2022 4196 186 258 978 525 576 4980 740

Transfers between stages capture the annual movement in financial assets that are in a different stage at the closing balance sheet from that at the opening balance sheet. The
transfers between each stage are based on opening balances. Receivables partially settled on stage transfer is reporied within the stage that the assets are transferred into. This
represents the period to date receivables movement transferred into a particular stage.

Impairment allowance Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2023 101 369 52 421 220826 374616
Transfer to Stage 1 21684 (7 147) (14 543)

Transfer to Stage 2 (9378) 15 669 (6 291)

Transfer to Stage 3 (17 760) (33982) 51742 -
New financial assets acquired 60 543 21 080 48761 130385
Receivables settled (14 144) (1247) (3 203)  (18595)
Bad debts written off (5740) (183) (19 308) (25231)
Sold debts writien off - - (66 659)

Net remeasurement of loss allowance 10 821 60 217 506 641 577678
Foreign exchange movements - - - -
Balance at 31 December 2023 147 394 106 834 717 966 972193
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Impairment allowance Stage 1 Stage 2 Stage 3 Total
Balance at 1 January 2022 59 945 36 809 91690 188 444
Transfer to Stage 1 11075 (6258) (4 818)

Transfer to Stage 2 (5003) 6 844 (1 841)

Transfer to Stage 3 (3703) (1954) 5657 -
Impairment for new financial assets acquired 58 740 28172 140 225 227137
Reversed impairment for settled racsivables (11371) (3919) (2707) (17 998)
Reversed impairment for written off receivables (8 440) (20 397) {61 875) (90712)
Net remeasurement of loss llowance 126 13123 54 496 67 744
Foreign exchange movements - . = -
Balance at 31 December 2022 101 369 52 421 220 826 374 616

Transfers between stages capture the annual less allowance movement of financial assets that are in a different stage at the closing balance sheat from thal at the opening balance.
sheet. The transfers between each stage are based on ECL at the start of the period. The net remeasurement of oss allowance on stage transfer is reported within the stage that the
assels are transferred into. This represents the period to date loss allowance movement transferred into a particular stage.

EUR % EUR %
Loans to customers 31.12.2023 31.12.2023 31.12.2022 31.12.2022
Stage 1 4601226 78% 4196 187 84%
Stage 2 411902 7% 258 978 5%
Stage 3 919983 16% 525 575 11%
TOTAL, GROSS: 5933112 100% 4980740 100%

Change during the period
EUR EUR % EUR
Loans to customers 31.12.2023 31.12.2022
Stage 1 4601226 405 039 10% 4196 187
Stage 2 411902 152 925 59% 258 977
Stage 3 919983 394 407 75% 525 576
TOTAL, GROSS: 5933112 952 371 19% '4 980 740
Impairment allowance Impairment allowance
EUR % EUR %
Impairment allowance on loans to customers 31.12.2023 31.12.2023 31.12.2022 31.12.2022
Stage 1 147 394 15% 101 369 27%
Stage 2 106 834 1% 52 421 14%
Stage 3 717 968 T4% 220 826 59%
TOTAL, ALLOWANCE: 972193 100% 374 616 100%
Impairment allowance ~ Change during the period Impairment allowance
EUR EUR % EUR
Impairment allowance on loans fo customers 31.12.2023 31.12.2022
Stage 1 147304 46 025 45% 101 369
Siage 2 106 834 54413 104% 52421
Stage 3 717 966 497 139 225% © 220 §26
TOTAL, ALLOWANCE: 972193 597 578 160% 374 616

Minimum loan payments

Present value of minimum loan

Minimum Ioan payments

Present value of minimum

payments [oan payments
EUR EUR EUR EUR
Loans to customers 31.12.2023 31.12.2023 31.12.2022 31.12.2022
Up to one year 3237147 1854 859 2619 360 1418 500
Years 2 through 5 combined 6245017 3 664 569 5482413 3215325
More than 5 years 474 802 413 684 381 658 346 915
TOTAL, GROSS: 9 956 966 5933112 8 493 431 4980740
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31.12.2023 31.12.2022
Unearned finance income EUR EUR
Up to one year 1382 288 1200 860
Years 2 through 5 combined 2 580 448 2277088
More than 5§ years 61118 34743
TOTAL, GROSS: 4023 854 3512691
31.12.2023 31.12.2022
Loans to customers EUR EUR
Non-current loans to customers 4078 254 3 562 241
Current loans to customers 1685827 1297 825
Accrued interest 168 931 120 674
TOTAL, GROSS: 5033112 4980 740
31.12.2023 31.12.2022
Movement in impairment allowance EUR EUR
Impairment allowance as at 01 January 374 €16 188 444
Impairment loss recognised during the year 600 177 " 74754
Elimination of impairment allowance due to cession of receivables (2 599) 111418
Impairment allowance as at 31 Dacember 972193 374616
Non-Current Current Non-Current Current
31.12.2023 31.12.2023 31.12.2022 31122022
Loans to customers, net EUR EUR EUR EUR
Loans to customers 4078 253 1685928 3562240 1297 827
Accrued interest - 168 931 - 120 674
Fees paid and received upen loan disbursment (5721) (2 365) (2 585) (942)
Impaiment &llowance (257 876) (714 318) (154 246) (220 370)
3814656 1138176 3 405 409 1197 189
16. Loans to related parties
Non-current '
Interest rate per annum (%) Matlurity 31.12.2023 31.12.2022
Loans to related parties EUR EUR
Loan to Eleving Group S.A. (Note 26) 12.75% 12.08.2026 - 560 401
Loan to Eleving Solis AS (Note 26) 9.7%-15% 31.12.2028 17 130 191 17 286 191
Loan to Eleving Stella AS (Note 26} 8.75%-10.75% 31.12.2026 42 087 697 -
Loan to OCN Mogo Loans S.R.L. (Note 26) 11.75% 31.12.2027 12 259 000 7309 C00
Loan fo Rentiplus QU (Note 26) 12.75% 24.08.2027 - 437000
TOTAL: 71476 888 25 592 591
Current
Interest rate per annum (%) Maturity 31.12.2023 31.12.2022
Loans ta related parties EUR EUR
Loan to related parties - Eleving Group S A. {Note 26) 12.75% 199 486
Loan to related parties - Eleving Salis AS (Note 26) 9.7%-15% - 15918
Loan to related parties - Eleving Stella AS (Note 26) B8.75%-10.75% 854 697 -
Loan to related parties - OCN Mogo Loans S.R.L. (Note 26)  11.75% - 31012
Loan to related parfies - Rentiplus OU (Note 26) 12.75% - 29994
TOTAL: 854 997 276 411

On 30th December, 2023 Eleving Group S.A., issued the guarantae letter to the Company. The intention of this letter is to give assurance that during the loans' repayment periods the
Eleving Group S.A., having sufficient financial capacity, guarantees payment of Debt and interests of the above menticned debtors to the Company as are necessary to enable the
Company to evaluate the recoverability of the Debt and ensure to continue its operation for a period of one year from the date of approval of each year's financial statements. -

On 1st November, 2023 the Company has provided a loan agreement to its parent company Eleving Stella AS for the purpose to refinance its debts.

On 22nd December, 2023 the Company has provided a credit line to its parent company Eleving Stella AS fer the purpose of Eleving Stella AS to finance its other subsidiary's portfolio.
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17. Purchased vehicles held for sale

31.12.2023 31.12.2022
EUR EUR
Purchased vehicles held for sale 198 286 -
198 286 -
As a result of Merger, assets in the amount of 198 286 EUR were transferred to Primero Finance OU.
This non-financial asset is not impaired as of 31.12.2023.
18. Other receivables
31.122023 -31.12.2022
EUR EUR
Receivable for attracted funding through P2P platform 141293 27 276
Security deposit for office lease 9907 15 624
Other debtors 38 394 13812
TOTAL: 189 594 56 712
19. Cash and cash equivalents J
31.12.2023 31.12.2022
EUR EUR
Cash at bank 348 409 121 990
Cash on hand* 2085 3462
TOTAL: 350 494 125 452

This financial asset is not impaired as of 31.12.2023.
*The cash on hand is held in regional offices and is kept there to ensure daily cash transactions.

The Company has not created ECL allowances for cash and cash equivalents on the basis that placements with banks are of short term nature and the lifetime of these assets under
IFRS 9 is so short that the low probability of default would result in immateriat ECL amounts (2022 EUR 0).

20. Share capital and Equity

The share capital of the Company as of 31 December 2023 was EUR 60 000 and consisted of 60 000 shares (as of 31 December 2022 EUR 60 000 and consisted of 60 000 shares).
The par value of each share was EUR 1. All the shares were fully paid.

As of 31 December 2023, the Company's retained earings amounted to EUR 14 946 420 (as of 31 December 2022 EUR 14 723 221). Income tax of 20/80 of net dividend paid is
imposed on the profit distibuted as dividends. Upon the payment of all retained earnings in 2023, income tax liability would be EUR 2 989 284 (as of 31 December 2022 EUR 2
944 644) and the amount to be paid outto shareholders would total EUR 11 957 136 (as of 31 December 2022 EUR 11 778 577).

The primary objective of the Company's capital management is to ensure that it maintains a strong credit rating and healthy capital ratios to support its business and maximize
shareholder value. The Company manages its capital structure and adjusts considering changes in economic conditions and the requirements of the financial covenants. There have
been no changes in the Company's approach to capital management during the year.

The Company has complied with all externally imposed capital requirements throughout the reporting period.

21. Borrowings

Non-current "
Interest rale per Maturi 31.12.2023 31.12.2022
Other borrowings annum (%) y EUR EUR
Funding attracted through peer-to-peer platforms 6.5%-135%  15.12.2030 2781265 . +3 500 253
Liabilities acquisition costs for funding aftracted through peer-to-peer platform (24 190) (25873)
) TOTAL: 2757075 3474 380
Lease liabilities for right-of-use assets up to 5 years 63 737 143 B45
TOTAL: 63737 143 845
Loan from related parties (Note 26) 8.5-15%  31.12.2028 64 174 888 17 286 191
TOTAL: 64 174 888 17 286 191
TOTAL NON-CURRENT BORROWINGS: 66995 700 20 904 416
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Current
Interest rate per ; 31.12.2023 31.12.2022
Maturity
Other borrowings annum (%) EUR EUR
Funding attrected through peer-to-peer platiorms 5.5%-15.5% 791787 1269 285
Accrued interest for funding attracted through peer-o-peer platforms 5.5%-15.5% 21264 27 305
TOTAL: 813 051 1316 680
Loan from related parties (Note 26) 15.00% 750 000
TOTAL: 750 000 -
Lease liabiities for right-of-use assets 73 385 76 302
TOTAL: 73 385 76 302
Accrued interest for loans from related parties (Note 26) 271608 15 558
o TOTAL: 271 608 15 558
Prepaid interest from related parfies (Note 26) 34 689
TOTAL: 34689
TOTAL CURRENT BORROWINGS: 1942733 -1 408 540
Changes in liabilities in 2023
Non-cash
1.01.2023 Cash flows fransactions 31.12.2023
Loan from related parties 17 286 191 13 299 000 34 339 697 64 924 883
Financing received from P2P investors 4792788 (1216 486) (3250) 3573062
Lease liabilities 220 148 (83 025) . 137122 ,
TOTAL BORROWINGS PRINCIPAL: 22209127 11999 489 34336 447 68 635 062
Total cash flow of borrowings of EUR 11 989 489 consists of cash inflows EUR 25 012 327, cash outflows of EUR 13 131 793.
Non-cash
1.01.2023 Cash flows fransactions 31.12.2023
Loan acquisition costs (25873) (11 345) 13028 (24 190)
Acquisition costs of borrowings (25873) (11 345) 13028 (24190) '
Non-cash
1.01.2023 Cashflows  ftransacticns 31.12.2023
Accrued interest for loans from related parties 15558 (2375374) 2631425 271608
Accrued interest for financing received from P2P investors 27 395 (412635) 406 503 21264
Prepaid interest from related parties - 34 689 - 34 689
Accrued interest for loan from bank - (218 392) 218 392 :
Accrued interest 42953 (2971 712) 3256320 327 561
TOTAL BORROWINGS: 22 316 207 9016 432 37605 795 68 938 433
Changes in liabilities in 2022
Non-cash ,
1.01.2022 Cash flows transactions 31.12.2022
Loan from related parties - - 17 286 191 17 286 191
Financing received from P2P investors 5637 348 (844 560) - 4792788
Lease liabilities 76 857 (83 034) 226 325 220 148
TOTAL BORROWINGS PRINCIPAL: 5714 206 (927 594) 17 512 516 22 299127
Total cash flow of borrowings of EUR -927 594 consists of cash inflows EUR 5 288 029, cash outfiows of EUR 6 215 623.
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Non-cash
1,01.2022 Cash flows transactions 31.12.2022
Loan acquisition costs (36 118) (8143) 18 387 (25 873)
Acquisition costs of borrowings (36 118) (8143) 18 387 (25 873)
Non-cash
1.01.2022 Cash flows transactions 31.12.2022
Accrued interest for loans from related parties . 15 558 15558
Accrued interest for financing received from P2P investors 28248 (539 264) 538 412 27 395
Accrued interest for loan from bank (125 209) 125 209
Interest expenses from right-of-use assets - (4021) 4021 -
Accrued interest 28 248 (668 494) 683199 42953
TOTAL BORROWINGS: 5706 335 (1604 231) 18 214103 22 316 207.
22. Payables to related parties
31.12.2023 31.12.2022
EUR EUR
Eleving Luna AS {Note 26) . 1330
Eleving Stella AS (Note 26) 58393 54 212
Eleving Vehicle Finance AS (Note 26) - 1819
58 393 57 361
23, Taxes payable
31.12.2023 31.12.2022
EUR ? EUR
Personal income tax liabilities 2103¢ 18282
Social tax liabilities 50 49¢ 45004
Value added tax 9062 1447
Other taxes and duties 4033 4989
84 633 69 722
24, Other liabilities
31.12.2023 31.12.2022
EUR EUR
Liabilities against employees 85 761 68 147
Other liabilities 11389 -
97 150 68 147
25. Accrued liabilities
31.12.2023 31.12.2022
EUR EUR
Accruals for vacation reserves 24813 25094
Other accrued liabilities for received services 86 338 B86 962
111 151 " 112 056
Allkirjastatud identifitseerimiseks
Initialled for id an;&atim PUPO ic\mly
Kuupdev/Date.. @ 8 1y St T 13

Allkiri/Signature.......»
Akisiaselts BDO Eesti

W




Primero Finance OU financial report for the period ended 31 December 2023

26. Related parties disclosures

Receivables and payables incurred are not secured with any kind of pledge.

Transaclions with related parties for years 2023 and 2022 were as follows: 2023 2022
EUR EUR

Senvi i Note 11 161 328 166 512
- Refated company - Eleving Vehicle Finance AS 148 181 163 328

- Related company - Rentjplus OU 13147 3184
Services received 612769 783 294
-Ma ment servi 0 612769 783 294
- Parent company - Eleving Luna AS 7374 257 225

- Related company - Cleving Stelia AS 605212 54 655

- Related company - Eleving Vehicle Finance AS 183 471414
Interest income (Note 4) 3317015 1289 978
- Ultimate parent company - Eleving Group S.A. 46753 1213054

- Related company - Eleving Solis AS 1652 468 © 15918

- Related company - Eleving Stelia AS 512988 -

- Refated company - OCN Mogo Loans S.R.L. 1108 314 31012

- Related company - Rentiplus OU 56 491 29 994
Interest expenses (Note 5) 2203417 15 558
- Ultimate parent company - Eleving Group S.A. 2203417 15558
Loans issued to related parties (Note 21 54 862 705 28 882 191
- Ultimate parent company - Eleving Group S.A. 800 000 '3 850 000

- Related company - OCN Mogo Loans S.R.L. 5600 000 7309 000

- Related company - Rentiplus O - 437 000

- Related company - Eleving Stella AS 42 429705 =

- Related company - Efeving Solis AS 6033 000 17 286 191
Loan repayments from related parties (Note 21) 8199 401 11 554 000
- Ultimate parent company - Eleving Group S.A, 1 360 401 11 554 000

- Related company - OCN Mogo Loans S.R.L. 650 000 . .

- Related company - Eleving Solis AS 6189 000 .
Loans receil ies (Note 21 54 849 705 17 286 191
- Ultimate parent company - Eleving Group S.A. 54 849 705 17 286 191
Transactions with board members (Note 10) 2023 2022
EUR EUR

Remuneration 117 531 .- 125003
Social security contribution expenses 39639 41480
TOTAL: 157 171 167 473

As stated in Management member contracts, the Company shall pay o the Board Member as a compensation for the termination a sum which is equal to 2 menths salary if the
termination of the contract is not atfributable to any breach commitied by the Board Member.

Receivables from related companies ,
31.12.2023 31.12.2022

Non-current Interest rate per annum (%) Maturity EUR EUR
Loan receivable from related company U (Note 21) 12.75% 12.09.2026 . 560 401
Loan receivable from related company ? (Note 21) 9.7%-15% 31.12.2028 17130 191 17 286 191
Loan receivable from related company ¥ (Note 21) 11.75% 31.12.2026 12259000 7309000
Loan receivable from related company “ (Note 21) 12.75% 31.12.2027 - 437000
Loan receivable from relatad company ¥ (Note 21) 8.75%-10.75% 24.08.2027 42 087 697 ' -

TOTAL: 71 476 888 25 592 591
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31.12.2023 31.12.2022
Current Interest rate per annum (%) Maturity EUR EUR
Accrued interest for related company * (Note 21) 12.75% 199 486
Accrued interest for related company 3 (Note 21) 9.7%-15% 15918
Accrued interest for related company ¥ (Note 21) 11.78% 31012
Accrued interest for related company ¥ (Note 21) 12.75% - 20994
Accrued interest for related company  (Note 21) 8.75%+10.75% 854 997
TOTAL: 854 997 276 411
1) In 2017 the Company has signed the loan agreement with its ultimate Parent Company Eleving Group S.A.
2) In 2022 the Company has signed the loan agreement with Eleving Solis AS.
3) In 2022 the Company has signed the loan agreement with OCN Mogo Loans SR.L.
4) In 2022 the Company has signed the loan agreements with Rentiplus QU.
5) In 2023 the Company has signed the loan agreement with Eleving Stella AS.
An analysis of loan receivable staging and the corresponding ECL allowances at the year end are as follows:
2023 Stage 1 Stage 2 Stage 3 Total
Loan receivable from related parties 72331885 - - 72331885
2022 Stage 1 Stage 2 Stage 3 Total
Loan receivable from related parties 25 869 002 - - 25869 002
No ECLs are recognized for the loan recelvable from related party (2022: EUR 0, loan receivable from related parties were at stage 1).
Other receivables from related companies
31.12.2023 31.12.2022
EUR EUR
Receivable from Rentiplus QU 4227
TOTAL: 4227
Loans from related companies
Interest rate 31.12.2023 31.12.2022
per annum
Non-current (%) Maturity EUR EUR
Loan receivable from related company " (Note 21) 8.5-15% 31.12.2028 64 174 888 17 286 191
TOTAL: 64 174 888 17 286 191
Interest rate 31.12.2023 31.12.2022
per annum
Current (%) Maturity EUR EUR
Accrued interest for related company g (Note 21) 271608 15 558
TOTAL: 271 608 15 558
1) In 2022 the Gompany has signed the novation agreement with its ultimate Parent Company Eleving Group S.A.
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Payables to related companies (Note 22)

31.12.2023 31.12.2022

EUR EUR

Payables to Eleving Luna AS - 1330
Payables to Eleving Stella AS 58 393 54 212
Payables to Eleving Vehicle Finance AS - 1819
TOTAL: 58 393 57 361

On November 13, 2018 the Eleving Group S.A. as Issuer and certain its subsidiaries (including Primero Finance OU) as Guarantors signed a guarantee agreement dated 9 July 2018
as amended and restated on 13 November 2018 according to which the guarantors unconditionally and irrevocably guaranteed by way of an independent payment obligation to each
holder of the Eleving Group S.A. bonds the due and punctual payment of principal of, and interest on, and any other amounts payable under the Eleving Group S.A. bonds prospectus.

27. Commitments and contingencies

Starting from 14 October 2021 Eleving Group and certain of its Subsidiaries (including Primero Finance OU) entered into several pledge agreements with TMF Trustee Services GmbH,
establishing pledge over shares of those Subsidiaries, pledge over present and future loan receivables of those Subsidiaries, pledge over trademarks of those Subsidiaries, general
business pledge over those Subsidiaries, pledge over primary bank accounts if feashble (see the carrying amont of cash in Note 19 and loan receivadles in Notes 14 and 15), in order to
secure Eleving Group obligations towards bondholders deriving from Eleving Group bonds (ISIN: XS2393240887). Subsequently additional pledgors were added who became material
(subsidiaries with net portiolio of more than EUR 7 500 000 and represents at least 3% of the Net Loan Portfolio) according to terms and conditions of the bonds. In 2022 the following
amendments were made to these commercial pledges with TMF Trustee Services GmbH: On 8 June 2022 amendments to the terms of commercial pledge No 100195518 was
registered, where the commercial pledgor is Primero Finance QU (Estenia).

Starting from 14 October 2021 Eleving Group as Issuer and certain of its Subsidiaries (subsidiaries with net portfolio of more than EUR 7 500 000 and represents at least 3% of the Net
Loan Portfolio) as Guarantors have entered into a guarantee agreement dated 14 October 2021 (as amended and restated from time to tme) according te which the guarantors
unconditionally and irevocably guaranteed by way of an independent payment obligation to each hclder of the Eleving Group bonds (ISIN: X52393240887) the due and punctual
payment of principal of, and interest on, and any other amounts payable under the Eleving Group bonds (ISIN: X52393240887) offering memorandum. See detailed information in Note
28.

On 31 July 2019 Primero Finance OU has concluded a Commercial pledge (as amended from time to time) with JSC Citadele banka by virtue of which certain receivables of Primero
Finance OU are pledged in favor of JSC Citadele banka in order to secure mogo JSC, Primero Finance OU and UAB mogo LT obligations towards JSC Citacele banka under the Credit
line agreement of 8 July 2019 (as amended from time to time). As of 31 December 2023 part of the gross finance lease portiolic in the amount of EUR 3.3 million was pledged in favor
of the Citadele bank as collateral for the credit fine (31 December 2022: EUR 2.2 millions).

Externally imposed capital requirments
Cooperation agreement with P2P platform
Cooperation agreements with P2P platforms require to maintain positive amount of equity at all times. Share capital is monitored and increased if needed to satisfy this requirement.

The Company is subject to additional financial covenants relating to the attracted funding through P2P platiorm. The Company is monitoring the respective indicators regularly and
ensures the covenants are satisfied.
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2023 2022
Effect on other reserves EUR EUR
Dther reserves Other reserves
Outstanding as at 1 January (0) (433 343)
Fair value of the newly issued guarantees (1) : «
Guarantees derecognition (Retained eamings) RE PE - 433343
Decrease in fair value of the guarantees due to revaluation
Outstanding as at 31 December (0} (0)
2028 2022
Effect on provisions for financial guarantees EUR EUR
Financial guarantees Financial guarantees
Outstanding as at 1 January (0) 401655
Fair value of the newly issued guarantees . .
Decrease in fair value of the guarantees due to revaluation - "
Derecognition of guarantee - (401 655)
Outstanding provisions for guarantees before modifications (0 - (0)
Outstanding provisions for guarantees
Fair value of the guarantees subsequent to modification (0) (0)
Amoartised as income subsequent to modifications - R
Outstanding as at 31 December {0) (0}
Financial guarantee in favour of bondnolders of Eleving Group S.A. (0) ; 0
Total (0) o)
Total recognized as income - -

(1) On 14 October 2021 the Company entered a financial guarantee agreement issued in faver of bondholders of Eleving Group S.A The guaraniee was issued to secure Eleving
Group S.A exposure after issuing corporate bonds, ISIN X32393240887 (as of 31 December 2021 the total nominal value of bonds Is EUR 150 million), which are listec on the Open
Market of the Frankfurt Stock Exchange. The bonds additionally are secured by multiple share, asset and bank account pledges granted by several other material group entities.

The Company did not receive compensation for the guarantee provided. Fair value of financial guarantee is recognized as liability and as a distribution of equity under "Other reserves”.
Liabiliies under the financial guarantee agreement are recognized in income on straight line basis.

Under the guarantee’ agreement the amongst other material group entities, irevacably guarantees the payment of Eleving Group S.A liabilities towards its bondhoiders in case of
default of Eleving Group S.A under the provisions of bond prospectus, however considering that the bonds are primarily secured by multiple share, asset and bank account pledges
granted by several other material group entities, the Company has reevaluated the fair value of this guarantee by assessing the value of all unencumbered assets of each material
group entity guarantesing the payment of Eleving Group S.A liabiliics towards its bondholders, as well as the potential liabiity exposure of each guarantor under the bonds, and
considers that the fair value of this financial guarantee is 0 as of 31 December 2023 (as of 31 December 2022: 0).

Financial guarantee is a Stage 1 exposure.
29. Financial risk management

The risk management function within the Company is carried out in respect of financial risks, operational risks and legal risks. Financial risk comprises interest rate risk, credit risk and
liquidity risk. The primary objectives of the financial risk management function are to establish risk limits, and then ensure that exposure to risks stays within these limits. The operahonal
and legal risk management functions are intended to ensure proper functoning of inlemal policies and procedures, in order to minimize operafional and legal risks.

Operational risks

Compliance risk
Compliance risk refers to the risk of losses or business process disruption resulting from inadequate or failed internal processes systems, that have resulted in a breach of applicable
law or other regulation currently in place.

Regulatory risks

The Company’s operations are subject to regulation by a variety of consumer protection, financial services and other state authorities in various jurisdictions, including, but not limited
to, laws and regulations relating to consumer loans and consumer rights protection, debt collection and personal data processing. The Company closely monitors all the changes in
regulatory framework. The Company employs outsourced legal specialists to assist in addressing any current or future regulatory developments that might have an impact on
Company's business activities.

Allkirjastatud identifitseerimiseks
Initialled for ndeno{lf on%i\only
Kuupaev/Date

Allkiri/Signature........ : .
Akisiaselts BDO Eesti

47




Primero Finance OU financial report for the period ended 31 December 2023

Anti-money laundering and Know Your Customer laws compliance risk
The Company is subject to anti-money laundering laws and related compliance obligaticns. The Company has putin place anti-money laundering policies. As a financial institution, the
Company is required to comply with anfi-money laundering regulations that are generally less restrictive than those that apply fo banks.

As a result, the Company often relies on anti-money laundering and know your customer checks performed by our customers’ banks when such customers open new bank accounts,
however Company has implemented further internal policies to minimise these risks. The Company has put in place internal contrel framework to identify and report all suspicious
transactions with a combination of IT based solutions and human involvement. Intenal policies of the Company typically include custemers’ background check against sanctioned lists
and other public sources as required by local law and Consumer Rights Protection Centre.

Privacy, data protection compliance risk

The Company's business is subject to a variety of laws and regulations internationally that involve user privacy, data protection, advertising, marketing, disclosures, distrbution,
electronic contracts and other communications, consumer protection and online payment services. The Company has put in place an internal control framework consisting from a
combination of IT based solutions ard business procedures that are designed to capture any potential non-compliance matter before it has oceurred and to ensure compliance with
these requirements.

Market rigks

The Company takes 6n exposure to market risks, which are the risks that the fair value or future cash flows of a financial instrument will fuctuate because of changes in market prices.
Market risks arise from open posttions in interest rate and currency products, all of which are exposed to general and specific market movements and changes in the level of vulaluiny or
market rates or prices such as interest rates. i

Financial risks
The main financial risks arising from the Company's financial instruments are inferest rate risk, liquidity risk, and credit risk.

Interest rate risk
The Company is not exposed to interest rate risk because all of its interest bearing assets and liabilities are with a fixed interest rate.

Liguidity risk
The Company manages its liquidity risk by arranging an adequate amount of committed credit facilities with related parties and P2P platforms.

The table below presents the cash fiows payable by the Company and to the Company under non-derivative financial liabiliies and assets held for managing liquidity risk by remaining
contractual maturities at the date of the statement of financial posifion. The amounts disclosed in the table are the contractual undiscounted cash flow, Cash flow payable for borrowings
includes estimated interest payments assuming principal is paid in full at maturity date.

Contractual cash flows
Carryingvalue Ondemand Upto1year 1-5years More than § " Total
'ears

As at 31.12.2023 EUR EUR EUR EUR yEUR EUR
Assets
Cash and cash equivalents (Note 19) 350 494 350 484 350 494
Loans to customers (Note 15) 4952 831 3237147 6245017 474 802 9956 966
Loans to related parties (Note 16) 72331 885 7908 902 89001 368 96910 270
Trade receivables 1484 1494 o 1494
Finance lease receivables (Note 14) 6055 723 3963 009 6915 155 383319 11261483
Total undiscounted financial assets 83 692 427 350494 15110552 102 161 540 858121 118 480 707
Liabilities
Funding attracted through peer-to-peer platforms (Note 21) (3 573 052) (922 943) (2924 796) (59396) (3907 134)
Lease liabities for right-of-use assets (Note 21) (137 122) (73 385) (63 737) {137122)
Loans from related parties (Note 21) (64 174 888) {(7085001) (79852778) (86 937 779)
Other curent liabilities (208 789) (208 789) {208 789)
Total undiscounted financial liabilities ) (68 093 851) - (8290118)  (B2841311) (59 396) (91190 824)
Net undiscounted financial assets / (liabilities) 15598 576 350 484 6820 434 19 320 229 798725 27 289 882
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Contractual cash flows
Carryingvalue Ondemand Upto1year 1-5years  More than 5 Total
ears

As at 31.12.2022 EUR EUR EUR EUR yEUR EUR
Assets
Cash and cash equivalents (Note 19) 125 452 125452 125 452
Loans tc customers (Note 15) 4602 596 2619360 5492 413 381658 8493 431
Loans to related parties (Note 16) 25869 002 17251 34 227 905 37400 416
Trade receivables 42271 4221 4227
Finance lease receivables (Note 14) 6448 371 3 838 447 7174774 387 601 11 400 822
Total undiscounted financial assets 37 049 648 125452 9634 545 46 895 092 769259 . 57424 348
Liabilities
Funding affracted through peer-to-peer platforms (Note 21) (4789 538) (1449 185) (3694 872) (141913)  (5285970)
Lease liabilities for right-of-use assets (Note 21) (220 147) (76 302) (143 845) (220 147)
Loans from related parties (Note 21) (17 286 191) (1910124) (19196 315) (21106 439)
Other current liabilites (180 030) {160 030) (160 030}
Total undiscounted financial liabilities (22 455 908) - (3595841)  (23035032) (141913) . (28772 586)
Net undiscounted financial assets / (liabilities) 14593 742 125452 6 038 804 23 860 060 627 346 30 651 761
Credit risk

The Company is exposed to credit risk through its finance lease receivables, loans and advances to customers, loans 1o related parties, trade and other receivables as well as cash and
cash equivalents. Maximum credit risk exposure is represented by the gross camying value of the respective financial assets. The key areas of credit risk policy cover lease granting
process (including solvency check of the lease), monitoring methods, as well as decision making principles.

31.12.2023 31.12.2022

Finance lease receivables 6898 211 6844 625
Loans and advances to customers 5833 112 4980 741
Loans to related parties 72 331885 25 869 002
Trade and other receivables 191088 60939
Cash and cash equivalents 350 494 125452
TOTAL: 85 104 7189 ITBE0 758

The Company operates by applying a clear sel of finance lease granting criteria. This criteria includes assessing the credit history of customer, means of lease repayment and
understanding the lease object. The Company takes into consideration bath quantitative and qualitative factors when assessing the creditworthiness of the customer. Based on this
analysis, the Company sets the credit fimit for each and every customer,

When the lease agreement has been signed, the Company monitors the lease object and customer's solvency. The Company has developed lease monitoring process so that it helps
to quickly spot any possible non-compliance with the provisions of the agreement. The receivable balances are monitored on an ongoing basis to ensure that the Company’s exposure
to bad debts is minimized, and, where appropriate, provisions are being made.

The Company does not have a significant credit risk exposure fo any single counterparty, but has risk to group of counterparties having similar characteristics.
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30. Fair value of financial assets and liabilities

Fair value is the price that would be received to sell an assst or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal markel, in the most advantageous market for the asset or liabiity.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liabilty is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market parficipants act in
their economic best interest. A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use. The Company uses valuation technigues that are appropriate in
the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 - Valuation techniques for which the lowest level input that s significant to the fair value measurement is directly or indirectly observable
- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Instruments within Level 2 include assets, for which no active market exists, such as over the counter financial instruments that are traded outside the stock exchange, bonds, as well
as balances due from banks and other financial liabilities. Fair value of bank loans is based on effective interest rate which represents current market rate to similar companies. The
management recognizes that cash and cash equivalents' fair valug is the same as their carrying value therefore lhe risk of fair value change is insignificant.

Instruments within Leve! 3 Include assets, for which no active market exists - sucn as loans and receivables, bonds, balances due from banks and other financial liabilities. Fair value of
bank loans is based on effective interest rate which represents current market rate to similar companies. The management recognizes that cash and cash equivalents' fair value is the
same as thelir carrying value therefore the risk of fair value change is insignificant.

Fair value of finance lease receivables and loans and advances to customers is determined using discounted cash flow model consisting of contractual lease and loan cash flows that
are adjusted by expectations about possible variations in the amount and fimings of cash flows using methodology consistent with the expected credit loss determination as at 31
December 2023 to determine the cash flows expected to be received net of impairment losses. The pre-tax weighted average cost of capital (WACC) of the entity holding the respective
financial assets is used as the basis for the discount rate. The WACC is based on the actual esfimated cost of equity and cost of debt that reflact any other risks relevant to the leases
and loans that have not been faken into consideration by the impairment loss adjustment described above and also includes compensation for the opportunity cost of establishing a
similar lease or loan. An additional 1.5% is added to the discount rate as an adjustment to consider service costs of the portfolio that are not captured by the cash flow adjustments,

The annual discount rate was determined as 12.75% (2022: 13.65%). Impairment loss Is estimated by applying FD and LGD rates, which are in line with ECL methodology described
under 'The calculation of ECLs' (Note 2).

Fair value of current and non-current borrowings is based on cash flows discounted using effective agreement interest rate which represents current market rate. The Company's
management believes that interest rates applicable to loan partiolic and borrowings are in line with current market interest rates for companies similar fo Primero Finance OU.

The carrying value is equal to the fair value of an intercompany loan due to alignment in market terms, stabiity in economic conditions and the absence of significant credit risk. This
alignment simplifies accounting and financial reporting for intercompany transactions, ensuring that the financial statements reflect a true and fair view of the entity's financial position.

The management recognizes that if a fair value of such assets/liabiities would be assessad as an amount at which an asset could be exchanged or liability setiled on an amm'’s length
basis with knowledgeable third parties, the fair values obtained of the respective assets and liabilities would not be materially different.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines whether transfers have occurred between Levels in the hierarchy
by re-assessing categorization (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporiing period. For the purpose of fair
value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. '
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The table below summarizes the carrying amounts and fair values of those financial assats and liabilities not presented on the Company's statement of financial position at their fair
value:

Carrying Fair value Carrying Fair value
value value
31.12.2023 3422023 3422022 3422022
Assets EUR EUR EUR EUR
Finance lease receivables 6055 724 7794 754 6448 371 8 292 556
Loans to customers 4952 832 6005033 4602598 5243 894
Loans to related companies 72331885 72331885 25869002 25869002
Other receivables 191088 191 088 60939 60 939
Cash and cash equivalents 350 494 350 494 125452 125452
Total assets 83 882023 86673254 37106362 39591843
Liabilities L
Loans from related parties 64 024 888 B4 924 888 17 286 101 17 286 191
Payables 1o related companies 58 393 58 393 57 361 " 57361
Loans from non related parties 30841734 3841734 4 806 618 4806 618
Trade payables 27 006 27006 22 161 22 161
Other liabilities 97 150 97 150 68 147 68 147
Accrued liabilities 111151 111 151 112056 112 056
Total liabilities 69 060 322 69060322 22352534 22352534
The table below specified analysis by fair value categories as at 31 December 2023 (based on their carrying amounts):
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
31122023 31.12.2023 31.12.2023 31.12.2022 31.12.2022 31.12.2022
Assets at fair value EUR EUR EUR EUR EUR EUR
Finance lease receivables - - 7794754 - - 8 292 556
Loans fo customers = 2 6005 033 & = 5243 894
Loans fo related companies - - 72331885 - - +25869002
Other receivables - - 191 088 - - 60 939
Cash and cash equivalents _ 350 494 - - 125 452 - -
Total assets at fair value 350 494 . 86 322 760 125 452 - 39 466 391
Liabilities at fair value
Loans from related parties - - 64924888 - - 17286191
Payables to related companies = - 58 393 - - o' 57381
Loans from non related parties - - 3841734 - - 4 806 618
Trade payatles - - 27008 - - 22181
Cther liabilities - - 97 150 - - 68 147
Accrued liabilities - - 111 151 - - 112 056
Total liabilities at fair value - - 69060322 - - 22352534

31. Management of Capital

The Company manages its capital to ensure that it will be able to confinue as going concem. The Company fulfils capital requirements imposed by Estonian Commercial Code. In order
to maintain or adjust the capital structure, the Company may attract new credit facilties or increase its share capital. The Company's objectives when managing capital are (i) to comply
with the capital requirements set by local regulators where applicable and (ii) to safeguard the Company's ability to continue as a going concern. The Company considers total capital
under management to be equity as shown in the statement of financial position. The amount of capital that the Company managed as of 31 December 2023 was 15 006 420 EUR
(2022: 14 783 221 EUR). Management reviews its capital position on a regular basis to maintain sufficient funds in order to support the medium- and long-term strategic goals of the
Company. The Company has complied with all extemally imposed capital requirements throughout 2023 and 2022. The Company is subject to additional financial covenants relating to
the attracted funding through P2P platform. The Company is monitoring the respective indicators regularly and ensures the covenants are satisfied.

Externally imposed capital requirments
Cooperation agreement with P2P platform
The Company needs to maintain the net performing loan ratio at the agreed level.

The Company is regularly monitoring respective indicators and ensures that covenants are safisfied. The Company is in compliance with these covenants at 31 December 2023 and 31
December 2022. Py :
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32. Events after reporting period
Since the last day of the reporting year several significant events took place:

Additional amounts granted/received on already existing intercompany loan agreements during 2024:
Borrowings from Eleving Group S.A. have increased by 11 536 999 EUR to 76 461 887 EUR.
Lendings to Eleving Stella AS have increased by 14 800 000 EUR to 56 887 697 EUR.

Lendings to Eleving Solis AS have increased by 1 460 499 EUR to 18 590 690 EUR.

Lendings to OCN Mogo Loans S.R L. have decreased by 2 554 000 EUR to 8 705 000 EUR.

On the 11th January 2024 SPA Agreement has been signed to sell Primero Finance OU to the new shareholder AS mogo (Latvia). On May 25th, EFSA approved the acquisition by AS
mogo, but the ownership change has not been registered yet,

As of the last day of the reporting year until the date of signing these separate financial statements there have been no other events requiring adjustment of or disclosure in the
separate financial statements or Notes thereto. ’
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INDEPENDENT AUDITOR’S REPORT
(Translation of Estonian Original)

To the shareholder of Primero Finance OU

Opinion

We have audited the financial statements of Primero Finance OU (the Company), which comprise the statement of financial
position as at 31 December 2023, and the statement of comprehensive income, the statement of cash flows and the
statement of changes in equity for the year then ended, and notes to the financial statements, comprising material
accounting policy information and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2023, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards as adopted by the European Union.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (Estonia) (ISAs (EE)). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics for Professional
Accountants (Estonia) (including Independence Standards), and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included in the
management report but does not include the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

International Financial Reporting Standards as adopted by the European Union, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (EE) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs (EE), we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Sven Siling

Certified Public Accountant, licence no. 502
Aktsiaselts BDO Eesti

Audit firm activity licence no. 1

Veskiposti 2, Tallinn, Harju maakond 10138
28 June 2024
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